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Function of accepting deposits

I 
Instructional Objectives


The student
i.
acquires knowledge about the terms and concepts of commercial bank,

ii. understands the terms, concepts and functions of commercial bank,

iii. develops skill in the preparation of chart and documents relating to commercial bank,

iv. applies the knowledge to analyze the functions of commercial bank,

v. develops interest in knowing the modern banking activities and,

vi. develops desirable positive attitude towards the banking operations.

II 
Specifications


The student
i.
recalls the term hindrance of finance and functions of a bank,

ii. recognizes the meaning of commercial bank,

iii. defines the terms commercial bank,

iv. classifies the functions of commercial banks,

v. analyses the function of accepting deposit,

vi. differentiates current deposit and fixed deposit,

vii. gives reason for the letter of introduction,

viii. observes i. pay-in-slip, ii. withdrawal form; iii. a chart showing functions of a commercial bank,

ix. draws a chart showing the functions of the commercial bank, and

x. fills in properly i. the pay-in-slip, ii. withdrawal form.

III.
Teaching Learning Materials
1. A chart showing the various functions of a commercial bank, 2. Pay-in-slip, 3. Withdrawal form, 4. Pass book, 
5. News paper cuttings.

	1. Specification
	2. Content
	3. Learning-Experience
	4. Evaluation

	The student recalls
	Hindrance of finance 

Finance in the life blood of every business - not easily available
	The teacher commences the class by quoting a few familiar situations.

What is hindrance of finance?


	

	recognizes
	Meaning – Commercial bank – A bank which accepts various types of deposits from the public and lends short term loans.
	The teacher explains the term commercial bank.
	What is a commercial bank?

	defines
	Definition : Banking Regulation Act – Sec. 5 (6) 1949, Banking as the accepting, for the purpose of lending or investment of deposits of money from the public, repayable on demand or otherwise, and withdrawal by cheque, draft, order otherwise. 
	Define the term commercial bank
	

	recalls
	Functions of commercial bank

1. Deposits

2. Loan

3. Safe deposit
	The students are asked to tell the various functions of a bank
	

	observes
	A chart
	A chart showing the various functions of the commercial bank is displayed by the teacher and observed by the students.
	

	classifies
	Functions

I. Primary function

1. Accepting deposit

2. i. C.D., ii. S.D., iii. F.D., iv. R.D.,

3. Lending loans

4. i. C.C., ii. C.D., iii. Loans, iv. discounting of bills

5. Investments


	Classify the functions of a commercial bank
	Mention the primary function of a commercial bank

	
	II. Secondary function

a. Agency function

b. General utility services
	
	

	draws
	Chart showing the classification of the functions of commercial bank
	The student draws the chart
	

	analyses
	Accepting deposit : 

Current Deposit

Minimum Rs. 1000 – Rs. 5000 - Repayable on demand – Use of cheques – Low interest – over draft facilities - Business people
	Explain the various types of deposits

Explain the importance of current account.
	Which one of the following deposits is repayable on demands:

a. Fixed deposit

b. Saving deposit

c. Recurring deposit

d. Cumulative time deposit

	
	2. Fixed Deposit

Fixed amount – for a fixed period – interest rates vary with periods of deposits – no pass book – no cheque book - FDR loan – Repayable after the expiry of period.
	What is the current interest rate for deposit over 1 year
	e. 

	
	3. Savings Deposit

Minimum Rs. 100 – 500 Signature of the Guide Teacher

- repayable on demand – low interest -  restrictions on withdrawals – No use of cheque – cheque can be used.
	Can you use cheque in the saving deposit?
	f. 

	
	4. Recurring Deposit

Fixed amount – for a fixed period – at a periodical interval – interest rates vary with the period of deposit – Repayable after the expiry of the period.
	Explain the importance of recurring deposit.
	

	differentiates
	Current Deposit 
	Fixed Deposit
	
	

	
	1. Repayable on demand
	1. Repayable after the expiry of the period
	Differentiate Current deposit and fixed deposit
	Mention any two differences between current deposit and fixed deposit

	
	2. Less interest
	2. More interest
	
	

	
	3. No variation in the interest rates
	3. Interest rates vary
	
	

	
	4. Pass book
	4. F.D.R.
	
	

	
	5. Use of cheque 
	5. No use of cheque
	
	

	gives reasons
	Importance of the letter of the introduction

To identify the genuine customer
	Why deposits are not accepted with out proper introduction?
	

	observes
	Pay in slip
	The pay-in-slip and withdrawal form are displayed by the teacher and observed by the students.
	

	fills in properly


	Withdrawal form-pay-in-slip
	The student fills the pay-in-slip properly
	


  Review
1. What is a commercial bank?

2. 2.What are the deposits repayable after the expiry of the periods?

3. 3.Which type of deposit is suitable for a student?

4. 4.What is a pay-in-slip?
II. Assignment
1. Collect some documents (forms) used in the bank.

2. Draw a chart showing the various functions of a commercial bank.

3. Write an essay on the various types of deposits accepted by a commercial bank after consulting a bank manager.

             Signature of the Guide Teacher                                                                                 Signature of the Student Teacher

