Punjab & Sind Bank

ERE

= Portfolio Management - to start with, the bank has introduced a simple portfolio-monitoring framework.
Going forward the bank will be graduating to a more sophisticated Portfolio Management model.

RISK MEASUREMENT

At present Credit Risk is assessed through Risk rating at the individual level and through Risk Weighting of the assets

at the portfolio level and capital is maintained based on Risk Weights.

Total gross credit risk exposures

Category Amt. - ¥/ Crores
1 Fund Based Credit Exposures 57857.74
2 Non Fund Based Credit Exposures 3433.43
Geographic distribution of exposures
Category Amt. - ¥/ Crores
1 Overseas NIL
Fund Based Credit Exposures
Non Fund Based Credit Exposures NIL
2 Domestic 57857.74
Fund Based Credit Exposures
Non Fund Based Credit Exposures 3433.43

INDUSTRY TYPE DISTRIBUTION OF EXPOSURES

Amt. -3/ Crores

INDUSTRY FUNDED NON FUND TOTAL

AMINING & QUARRYING 837.53 107.98 945.51
A.1 COAL/HARD LIGNITE/PEAT 2.04 86.19 88.23
A.2 MINING OTHERS 835.49 21.79 857.28
B.FOOD PROCESSING 1176.84 26.43 1203.27
B.1 SUGAR 187.80 18.37 206.16
B.2 EDIBLE OILS & VANASPATI 112.57 0.57 113.14
B.3 TEA 0.28 0.00 0.28
B.4 COFFEE 0.00 0.00 0.00
B.5 FOOD PROC.- OTHERS 876.19 7.49 883.68
C.BEVERAGES & TOBACCO 484.77 18.04 502.81
C.1 TABACCO & TOBACCO PROD. 0.59 0.00 0.59
C.2 BEVERAGES & TOBACCO-OTHERS 484.18 18.04 502.22
D.TEXTILES 1412.67 58.35 1471.02
D.1 COTTON 633.38 43.20 676.58
D.1.1 SPINNING 570.63 32.70 603.33
D.2 JUTE 2.93 0.00 2.93
D.2.1 SPINNING 1.17 0.00 1.17
D.3 HANDICRAFT/KHADI (NPS) 21.12 0.08 21.20
D.3.1 SPINNING 3.07 0.00 3.07
D.4 SILK 39.97 5.11 45.08
D.4.1 SPINNING 31.24 0.59 31.83
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Punjab & Sind Bank

D.5 WOOLEN 40.30 0.07 40.37
D.5.1 SPINNING 27.30 0.05 27.35
D.6 TEXTILE-OTHERS 674.98 9.89 684.87
E.LEATHER & LEATHER PRODUCTS 136.02 3.46 139.48
F.WOOD & WOOD PRODUCTS 93.19 3.19 96.38
G.PAPER & PAPER PRODUCTS 102.27 1.29 103.56
H.PETRO./COAL/NUCLEAR FUELS 60.81 0.29 61.10
I.CHEMICALS & CHEMICAL PROD. 520.11 17.12 537.23
.1 FERTILISERS 135.86 0.00 135.86
1.2 DRUGS AND PHARMA. 266.17 6.04 272.21
.3 PETRO-CHEMICALS 64.59 6.62 71.21
.4 CHEMICALS & CHEMICAL PROD.- O 53.48 4.47 57.94
J.RUBBER, PLASTIC & ITS PROD. 196.54 20.57 217.10
K.GLASS & GLASSWARE 12.11 0.31 12.42
L.CEMENT AND CEMENT PROD. 252.13 14.36 266.48
M.BASIC METAL & METAL PROD. 2433.65 195.70 2629.35
M.T IRON & STEEL 1662.38 35.65 1698.03
M.2 OTHER METAL & METAL PROD. 771.27 160.05 931.32
N.ALL ENGINEERING 672.24 135.53 807.77
N.1 ELECTRONICS 61.66 9.35 71.01
N.2 ALL ENGG. - OTHERS 610.58 126.18 736.75
O.VEHCLES/V.PARTS/TPT.EQPM. 300.00 127.40 427.40
P.GEMS & JEWELLARY 67.88 225.43 293.30
Q.CONSTRUCTIONS 828.69 329.55 1158.24
R.INFRASTRUCTURE 18164.82 895.95 19060.78
R.1 TRANSPORT 1740.74 338.94 2079.68
R.1.1 -RAILWAYS 45.82 43.80 89.61
R.1.2 -ROADWAYS 1256.47 275.27 1531.74
R.1.4 -WATERWAYS 18.36 0.47 18.83
R.1.5 -OTHERS 420.10 19.40 439.50
R.2 ENERGY 12459.97 468.96 12928.93
R.2.1 -ELEC(GEN/TRMN/DTB) 12433.73 468.96 12902.69
R.2.2 -OIL (STRG/PIPELINES) 26.23 0.01 26.24
R.2.3 -GAS/LNG STRG/PIPELINE 0.01 0.00 0.01
R.3 TELECOMMUNICATION 334.34 8.44 342.78
R.4 INFRA-OTHERS 3629.77 79.62 3709.39
R.4.1 WATER SANITATION 1042.60 13.71 1056.32
R.4.2 -SOCIAL & COMM. 2587.17 65.90 2653.07
S.OTHER INDUSTRIES 185.62 29.78 215.40
T.RESIDUARY 29919.88 1222.70 31142.58
T.a EDUCATION LOAN 231.79 0.34 232.13
T.b AVIATION SECTOR 870.89 0.19 871.08
Grand Total 57857.74 3433.43 61291.17

Significant Exposure

Industry where the Total Exposure is more than 5% of Total Fund based and Non-fund based exposure:
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Amt. - %/ Crores

S.No. Industry Exposure
1 Infrastructure 19060.78
2 Residuary 31142.58

RESIDUAL CONTRACTUAL MATURITY BREAKDOWN OF ASSETS

Amt. -3/ Crores

Maturity Pattern’s Loans & Investments Foreign Currency . .
(Time Buckets) Advances (Book Value) Liabilities Assets Deposits Borrowings
Next 1 Day 547.63 0.39 30.18 221.23 584.18 0.00
2 Days To 7 Days 1044.21 346.32 0.74 17.80 1547.94 380.00
8 Days To 14 Days 1473.68 292.94 5.08 24.86 2016.91 0.00
15 Days To 28 Days 2270.23 480.30 12.12 50.09 3564.36 0.00
29 Days To 3 Months 6617.49 4076.32 29.91 191.97 11947.63 40.00
Over 3 Months To 6 Months 3844.42 36.69 32.33 73.03 10739.15 200.04
Over 6 Months To 1 Year 7320.15 899.81 94.68 0.00 27745.45 0.00
Over 1 Year To 3 Years 14495.39 2417.71 92.77 0.00 13121.22 150.00
Over 3 Years To 5 Years 9011.54 5874.52 8.70 0.00 4321.80 100.00
Over 5 Years 10614.33 13869.11 0.00 0.00 9141.52 1435.00
GRAND TOTAL 57239.07 28294.11 306.51 578.98 84730.17 2305.04
Amount of NPAs (Gross)
Category Amt. - ¥/ Crores
1 Substandard 1494.81
2 Doubtful 1 672.15
3 Doubtful 2 346.99
4 Doubtful 3 13.33
5 Loss 26.24
Net NPAs
Amt. - %/ Crores
Net NPAs 1918.60
NPA Ratios
Category Percent
1 Gross NPAs to Gross advances 4.41%
2 Net NPAs to Net advances 3.35%
Movement of NPAs (Gross)
Amt. - ¥/ Crores
Opening Balance 1536.90
Additions 1619.61
Reductions 602.99
Closing Balance 2553.52
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Punjab & Sind Bank

Movement of Provisions for NPAs

Amt. - %/ Crores

Opening Balance 412.56
Provisions made during the period 564.68
Write-off

358.57

Write-back of excess provisions

Closing Balance 618.67

Amount of Non-Performing Investments

Amt. - %/ Crores

Amount of Non-Performing Investments 59.04

Amount of provisions held for non-performing investments

Amt. - %/ Crores

Provisions held for non-performing investments 33.45

Movement of provisions for depreciation on investments

Amt. - %/ Crores

Opening Balance 22.73
Provisions made during the period 9.55
Write-off Nil

Write-back of excess provisions 13.23
Closing Balance 19.05

Table DF 4 - CREDIT RISK: DISCLOSURES FOR PORTFOLIOS SUBJECT TO THE STAN-
DARDISED APPROACH

Qualitative Disclosures

1.

The Bank has approved using the general rating of the following credit rating agencies for risk weighting under
the standardized approach for CRAR calculations CRISIL, ICRA, India Rating, SMERA, BRICKWORK and CARE
for domestic claims and S&P, FITCH and Moody’s for claims on non-resident corporates, foreign banks and
foreign sovereigns.

The ratings of all these agencies are being used for all exposures subjected to rating for risk weighting purposes
under the standardized approach for CRAR calculations under Basel-Il as defined by RBI.

The process used to transfer public issue ratings on to comparable assets in the banking book is as per regulatory
requirements of RBI. The public ratings published by the rating agencies on their website are used for this
purpose. Only, ratings which are in force as per monthly bulletin of the concerned rating agency and which
have been reviewed at least once during the previous 15 months are used.

For all the exposures on a particular counterparty, bank uses the rating of only one agency, even though these
exposures are rated by more than one with exception being where each of the exposures is rated by only one
of the approved rating agencies.

To be eligible for risk-weighting purposes, it is ensured that the external credit assessment takes into account
and reflects the entire amount of credit risk exposure the bank has with regard to all payments owed to it i.e.,
both principal and interest. External assessments for one entity within a corporate group is not used to risk
weight other entities within the same group.

For assets that have contractual maturity less than or equal to one year, short term ratings are used while for
other assets, long term ratings are used. For Cash Credit exposures long term ratings are taken.
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Punjab & Sind Bank
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Where an issuer has a long-term exposure with an external long term rating that warrants a risk weight of 150%,
all unrated claims on the same counterparty, whether short-term or long-term, also receive a 150% risk weight,
except in cases where credit risk mitigation techniques are used for such claims. Similar is the case with short-
term rating.

The long-term ratings assigned by the approved rating agencies are directly mapped to the risk weights under
the Standardised Approach for long-term exposures. On the contrary, the unrated short-term claim on counter-
party attracts a risk weight of at least one level higher than the risk weight applicable to the rated short-term
claim on that counter-party. Issue-specific short-term ratings are used to derive risk weights for claims arising
from the rated facility against banks and a corporate’s short-term rating is not used to support a risk weight for
an unrated long-term claim.

If there are two ratings accorded by eligible credit rating agencies, which map into different risk weights, the
higher risk weight is applied. If there are three or more ratings accorded by eligible credit rating agencies with
different risk weights, the ratings corresponding to the two lowest risk weights are referred to and the higher of
those two risk weights are applied, i.e., the second lowest risk weight.

The RW of the investment claim is based on specific rating by a chosen credit rating agency, where the claim
is not an investment in a specific assessed issue:

i) the rating applicable to the specific debt (where the rating maps into a risk weight lower than that which
applies to an unrated claim) is applied to the bank’s un-assessed claim only if this claim ranks pari-passu
or senior to the specific rated debt in all respects and the maturity of the un-assessed claim is not later than
the maturity of the rated claim, except where the rated claim is a short term obligation.

ii) if either the issuer or single issue has been assigned a rating which maps into a risk weight equal to or
higher than that which applies to unrated claims, an unrated claim on the same counterparty, is assigned
the same risk weight as is applicable to the rated exposure, if this claim ranks pari-passu or junior to the

rated exposure in all respects.

Exposure amounts after risk mitigation subject to the standardized approach

Amt. - %/ Crores

Risk Weight Category Rated Exposure Un-Rated Exposure Exposure After Credit Risk
Mitigation

Below 100 % risk weight 10509.08 21754.30 32263.37

100 % risk weight 5765.27 14377.32 20142.59

More than 100 % risk weight 4582.26 1539.32 6121.57

Deducted 0.00 0.00 0.00

TOTAL 20856.61 37670.94 58527.53

Table DF 5 - CREDIT RISK MITIGATION: DISCLOSURES FOR STANDARDISED APPROACHES

1.

Qualitative Disclosures

1. Credit Risk Mitigation is a proactive management tool designed to enhance revenue growth, while protecting
an entity’s earnings from loss. Banks employ various methods and techniques to reduce the impact of the
credit risks they are exposed to in their daily operations. Some of the credit risk mitigation techniques are
permitted to be used by the supervisor for reducing the capital charge after adjustment for value, currency
mismatch and maturity mismatch. Various Credit Risk Mitigants (CRM) recognized under the New Capital
Adequacy Framework (Basel 1) and Basel Il are as follows:

m  Collateralised transactions

= On-balance-sheet-netting

®  Guarantees
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Punjab & Sind Bank

2. Eligible financial collateral:
All collaterals are not recognised as credit risk mitigants under the Standardised Approach. The following are
the financial collaterals recognized:
i) Cash and Deposits including deposits in foreign currency.
ii) Gold: benchmarked to 99.99% purity.
iii) Securities issued by Central and State Governments
iv) Kisan Vikas Patra and National Savings Certificates
v) Life insurance policies
vi) Debt securities -Rated subject to conditions.
vii) Debt securities not rated issued by banks subject to conditions
viii) Units of mutual funds subject to conditions
ix) Re-securitisations, irrespective of any credit ratings, are not eligible financial collateral.

There are certain additional standards for availing capital relief for collateralized transactions, which have direct

bearing on the management of collaterals, and these aspects are taken into account during Collateral Management.
3.  On-balance-sheet-netting

On-balance sheet netting is confined to loans/advances (treated as exposure) and deposits (treated as collateral),
where Bank has legally enforceable netting arrangements, involving specific lien with proof of documentation
and which are managed on a net basis.

4. Guarantees Where guarantees are direct, explicit, irrevocable and unconditional, bank takes account of such
credit protection in calculating capital requirements. The range of eligible guarantors / counter guarantors as
per Basel Il includes:

i)  Sovereigns, sovereign entities (including BIS, IMF, European Central Bank and European Community as well
as those MDBs, ECGC and CGTSI, CRGFTLIH), banks and primary dealers with a lower risk weight than
the counterparty;

ii) Other entities that are externally rated except when credit protection is provided to a securitisation exposure.
This would include credit protection provided by parent, subsidiary and affiliate companies when they have
a lower risk weight than the obligor.

iii)  When credit protection is provided to a securitisation exposure, other entities that currently are externally
rated BBB- or better and that were externally rated A- or better at the time the credit protection was provided.
This would include credit protection provided by parent, subsidiary and affiliate companies when they have

a lower risk weight than the obligor.

The Bank accepts all types of collaterals against exposures. However, for Basel-lll norms, the eligible collaterals are
considered and given appropriate treatment before they are set-off against exposures. The bank has a well laid-out
Credit Risk Mitigation & Collateral management Policy and also guidelines for valuation of collaterals. The Bank
also takes cognizance of eligible guarantees and substitution of rating of guarantor(s) in cases where these are better
than that of the counter-party. Besides, for purposes of credit protection, Central Govt., State Govt., ECGC and CGFT

coverages are also taken into account to apply appropriate risk weights.

Disclosed credit risk portfolio under the standardised approach, the total exposure that is covered by: Eligible financial
collateral; after the application of haircuts — ¥ 2491.56 crore

Table DF 6- SECURITISATION: DISCLOSURE FOR STANDARDISED APPROACH

Qualitative Disclosures
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Punjab & Sind Bank

Objective of Policy on Securitization of Assets

1. For Raising Resources
1.1 To raise resources for the Bank (through mortgage/ asset backed securitization) at a reasonable cost.

1.2 For better asset liability management as long tenure assets can be disposed off, in case of need, to reduce the
maturity mismatches.

1.3 To manage the capital funds efficiently without effecting the growth of the Bank.

1.4 To rotate assets and to continue to book business even while capital availability is scarce.
1.5 To access to new source of funding and diversify the existing funding sources.

1.6 To maximize the returns by churning assets fast.

1.7 For better managing the credit portfolio. By hiring of assets in sectors of high concentration, the Bank would be
in a position to continue to book additional business in these sectors and hence maintain market share, client

relationship etc.

2. For Deploying Surplus Funds: Avenue for bulk deployment of surplus funds either by subscribing to the PTCs or
by purchase of assets through bilateral assignment of debts with reasonable rate of return.

However, Bank has not sold out any standard credit portfolio under securitization to any other entities.

Exposure (Balance Outstanding) under Securitisation (Assignment) of Standard Pool Assets — ¥ 78.69 crore

Table DF 7 - MARKET RISK IN TRADING BOOK

Qualitative disclosures

Market risk refers to the uncertainty of future earnings resulting from changes in interest rates, foreign exchange
rates, market prices and volatilities. The Bank assumes market risk in its lending and deposit taking businesses and
in its investment activities, including position taking and trading. The market risk is managed in accordance with the
investment policies, which are approved by the Board. These policies ensure that operations in securities, foreign
exchange and derivatives are conducted in accordance with sound and acceptable business practices and are as per
the extant regulatory guidelines, laws governing transactions in financial securities and the financial environment.
Market Risk in Trading Book is assessed as per the Standardized Duration approach. The capital charge for Held for

Trading (HFT) and Available for Sale (AFS) portfolios is computed as per Reserve Bank of India prudential guidelines.
Market risk management objectives:

The objectives of market risk management are as follows:

= Management of liquidity

= Management of interest rate risk and exchange rate risk.
®  Proper classification and valuation of investment portfolio

= Adequate and proper reporting of investments and derivative products

= Compliance with regulatory requirements

Quantitative Disclosures

The capital requirements for: Amt. - ¥/ Crores
Interest rate risk; 175.54

Equity position risk; 37.25

Foreign exchange risk; 0.77

Table DF 8 - OPERATIONAL RISK
Qualitative disclosures
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Punjab & Sind Bank

ERE

The Bank has formulated Policies on “Operational Risk Management” and the “Business Continuity Plan & Disaster
Recovery Management”. These policies are being reviewed by the Board of the Bank on annual basis. Bank is in
process of collecting “Loss Data”.

As per the policy on Operational Risk, the Operational Risk Management Committee (ORMC) has been set up
which is headed by the Executive Director. Regular meetings of the ORMC are convened at least on quarterly basis.
Inspection Deptt of the bank undertakes onsite “Risk Based Internal Audit” (RBIA) of the branches. Credit Proposals
/ Limits beyond ¥ 3 Crores are subjected to Regular Credit Audit also.

Inspection, Reconciliation and Vigilance Departments are reporting matters relating to Housekeeping, Reconciliation
and Frauds etc. periodically to ACB. Regulatory reporting with regard to Operational Risk and Business Continuity
Plan is made timely & regularly. Bank is presently following ‘Basic Indicator Approach” for calculating Capital Charge
on Operational Risk. However, the bank is preparing to move to advance approaches of calculating capital charge

for Operational Risk.

Table DF 9 -INTEREST RATE RISK IN THE BANKING BOOK (IRRBB)
Qualitative disclosures

The Interest rate risk in banking book is measured and managed by the bank through Traditional Gap for Earnings at
Risk (Ear) approach and modified Duration Gap for Economic Value (MVE) Approach. Interest rate risk in banking
book includes all advances and investments kept under Held to Maturity (HTM) portfolio. The strategies and process/
structure of organization / scope and nature of risk reporting/policies etc. are the same as reported under DF — 8. The
methodology adopted to measure the interest rate risk in banking book (IRRBB) is based on RBI suggested guidelines.

1.1 RBI has stipulated monitoring of interest rate risk through a Statement of Interest Rate Sensitivity (Reprising
Gaps) to be prepared at monthly intervals. Accordingly, ALCO reviews Interest Rate Sensitivity statement
on monthly basis and monitors the Earnings at Risk (EaR) which measures the change in net interest income
of the Bank due to parallel change in interest rate on both the assets and liabilities.

1.2 RBI has also stipulated to estimate the impact of change in interest rates on economic value of bank’s
assets and liabilities through Interest Rate Sensitivity under Duration Gap Analysis (IRSD). Bank also carries
out Duration Gap analysis as stipulated by RBI at monthly/quarterly intervals. The impact of interest rate
changes on the Market Value of Equity (MVE) is monitored through Duration Gap Analysis. Using the above,
Modified Duration of liabilities and assets for each bucket is calculated and the impact on their value for
a change in interest rate by 200 bps is reckoned by adding up the net position is arrived to determine as
to whether there will be a positive increase in the value or otherwise.

1.3 As a prudential measure limit has been fixed for EaR as well as for Net Duration Gap of the assets and
liabilities and the same is monitored at regular intervals.

Quantitative Disclosures

a) Earning at Risk
Amt. - ¥/ Crores

At 100 bps change for gaps upto 1 year on average basis 81.71

b) Modified Duration Gap for Economic Value (MVE) - 6.81%

Table DF-10: General Disclosure for Exposures Related to Counterparty Credit Risk

Qualitative Disclosures

Counter Party Credit Risk (CCR) is the risk of default by the Counterparty towards settlement of transaction before or
at the maturity. Counter party credit limits (Inter Bank limits) are set up and monitored through ALM Policy. All the
Derivative Transactions with the Counterparty are evaluated through Board approved Derivative Policy of the Bank.
However, Bank is not having any Derivative Transactions

Bank does not have any policy related to Wrong Way Risk exposure. Bank is yet to enter into any Credit Support
Annex (CSA) Agreement with its Counterparties and such impact is currently not quantifiable.
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Quantitative

Bank does not recognize bilateral netting

Punjab & Sind Bank

Zin Crores
Particulars Notional Amount Current Exposure
Foreign Exchange Contracts 7104.90 221.65
Bank is not having any derivative exposure/transactions.
Table DF 11 — Composition of Capital
Zin Crores
Amounts
. . . . Subject
Basel Ill common disclosure template to be used during the transition of regulatory adjustments To Pre Ref
(i.e. from March 31, 2013 to December 31, 2017) No.
Basel IlI
Treatment
io Common Equity Tier 1 capital: instruments and reserves
1 Directly issued qualifying common share capital plus related stock surplus (share 979 26
premium) .
2 Retained earnings 183.21
3 Accumulated other comprehensive income (and other reserves) 2818.06
4 Directly issued capital subject to phase out from CET1 (only applicable to non-joint 0.00
stock companies1) Public sector capital injections grandfathered until 1/1/2018 ’
s Common share capital issued by subsidiaries and held by third parties (amount 0.00
allowed in group CET1) ’
6 Common Equity Tier 1 capital before regulatory adjustments 3980.53
Common Equity Tier 1 capital: regulatory adjustments
7 Prudential valuation adjustments 0.00
8 Goodwill (net of related tax liability) 0.00
9 Intangibles other than mortgage-servicing rights (net of related tax liability) 0.05
10 Deferred tax assets 0.00
11 Cash-flow hedge reserve 0.00
12 Shortfall of provisions to expected losses 0.00
13 Securitisation gain on sale 0.00
14 Gains and losses due to changes in own credit risk on fair valued liabilities 0.00
15 Defined-benefit pension fund net assets 0.00
Investments in own shares (if not already netted off paid-in capital on reported
16 0.00
balance sheet)
17 Reciprocal cross-holdings in common equity 13.47
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Punjab & Sind Bank

Investments in the capital of banking, financial and insurance entities that are
18 outside the scope of regulatory consolidation, net of eligible short positions, where 0.00
the bank does not own more than 10% of the issued share capital (amount above ’
10% threshold)
Significant investments in the common stock of banking, financial and insurance
19 entities that are outside the scope of regulatory consolidation, net of eligible short 0.00
positions (amount above 10% threshold)
20 Mortgage servicing rights4 (amount above 10% threshold) Not
528 g "8 ’ Relevant
Deferred tax assets arising from temporary differences5 (amount above 10% Not
21 L
threshold, net of related tax liability) Relevant
22 Amount exceeding the 15% threshold Not
Relevan%
23 of which: significant investments in the common stock of financials ©
Relevan%
. L 0
24 of which: mortgage servicing rights Relevrslnt
25 of which: deferred tax assets arising from temporary differences ot
Relevant
26 National specific regulatory adjustments (26a+ 26b+26c) 69.08
26a | Investments in the equity capital of unconsolidated nonfinancial subsidiaries 0
Shortfall in the equity capital of majority owned financial entities which have not
26b . . 0
been consolidated with the bank
26¢ | Unamortised pension funds expenditures 69.08
REGULATORY ADJUSTMENTS APPLIED TO COMMON EQUITY TIER 1 IN 82.60
RESPECT OF AMOUNTS SUBJECT TO PRE-BASEL Il TREATMENT ’
OF WHICH: filtering out of unrealised losses on AFS debt securities (not relevant in i
Indian context)
OF WHICH: deferred tax assets arising from temporary differences -
OF WHICH: intangible assets -
97 Regulatory adjustments applied to Common Equity Tier 1 due to insufficient i
Additional Tier 1 and Tier 2 to cover deductions
28 Total regulatory adjustments to Common equity Tier 1 82.60
29 Common Equity Tier 1 capital (CET1) 3897.93
Additional Tier 1 capital: instruments
30 Directly issued qualifying Additional Tier 1 instruments plus related stock surplus 360.00
(31+32)
of which: classified as equity under applicable accounting standards (Perpetual Non-
31 . 200.00
Cumulative Preference Shares)
of which: classified as liabilities under applicable accounting standards (Perpetual
32 160.00
debt Instruments)
33 Directly issued capital instruments subject to phase out from Additional Tier 1 288.00
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faRad feax 1 4o fafrme aarsE
37 I % faRad feax1 & forga # Ao 0.00
38 arfaRad feax 1 forgd § wReR gfoenfRar 0.00
fafrare T9ea & erlds ¥ R §fHn, iy vd §mr st 9= 0.00
farfdsa 1 Reafd & srgaRy o7&t 96 & o I {6y g wrr=
39 IRR ST H1 10: & 4TS IRRIRAT A1 BQ @1 Yon # e @R
1ouferere Ifdr & arfere),
faframe T9ed & eries I aer dfh, i vd 1 swft, o 0.00
40 ol # Aot fawr, (= siitfasa &1 Rafd & iR ge)
41 faftre wdtr faframes HmiTSH 0.00
aiftie waTicd arell HHHAT S 96 & A1 FHidd et $f T, & 0.00
AT |efaRa feart 4o # 301
A 1 AL B ¥ g AR feaR—1 Yol ¥ Hag 11 WR AN 103.69
N e qwEeE
TP TR & 9 &1 Sooikd &Y, Sarexun S, 0.00
T RIS & M BT Seoid DY SATERUNe faeme HHmioT,
o2 soufaerd & &% ¥ feiR—1 9§ @Ter 41 8, 0.08
RTIPT: THRISH & 1 & Sooikd &Y, 103.61
42 AT R 2 & HRU BN Bl WRUTS B SMIRET feav—1 W @]
faframas TS
43 IfRRE foR—1 ISl R @] Tt e g9risH 103.69
44 arfaRad feam—1 Ioh (Tdi) 184.31
44T | Yol AT =g <1 TR ifRed fear—1 o 184.31
45 (fear—1 =i (@1 +=gd+ i) (Wfp 29+ ufp 447) 4082.24
fear—2 goft: forga vd ymasm=
46 TIeTd: ST aT feaR 2 forad vd Hefta Wi averd 0.00
47 foR—2 # ¥ yeras o Yohl forad 1132
feaR—2 foraa (T dfth 5 srerar 34 # wfafera 921 fay g W &R
48 w1 foraa) S we@e Srafaal gRT SNy fh 79 8 ud R uet gy
g & (13 g feaR—2 = Wied @ T 81 ) 0.00
49 Rrger: feTel TV forad 1 98rae HHf=al gIRT oM fhy 11 8 0.00
50 SIERIGH 726.62
51 fafsramme guraeE 9@ gd fear— dsh 1858.62
fer—2 =i fafrme aareE
52 4 % feR—2 forga # faw 0.00
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Additional Tier 1 instruments (and CET1 instruments not included in row 5) issued

34 S . . . 0.00
by subsidiaries and held by third parties (amount allowed in group AT1)

35 of which: instruments issued by subsidiaries subject to phase out 0.00

36 Additional Tier 1 capital before regulatory adjustments 288.00
Additional Tier 1 capital: regulatory adjustments

37 Investments in own Additional Tier 1 instruments 0.00

38 Reciprocal cross-holdings in Additional Tier 1 instruments 0.00
Investments in the capital of banking, financial and insurance entities that are

39 outside the scope of regulatory consolidation, net of eligible short positions, where 0.00
the bank does not own more than 10% of the issued common share capital of the ’
entity (amount above 10% threshold)
Significant investments in the capital of banking, financial and insurance entities that

40 . 1 .. L. 0.00
are outside the scope of regulatory consolidation (net of eligible short positions)

41 National specific regulatory adjustments 0.00
Shortfall in the Additional Tier 1 capital of majority owned financial entities which

41a . . 0.00
have not been consolidated with the bank

41b REGULATORY ADJUSTMENTS APPLIED TO ADDITIONAL TIER 1 IN RESPECT OF 103.69
AMOUNTS SUBJECT TO PRE-BASEL IIl TREATMENT ’
OF WHICH: deferred tax assets arising from temporary differences 0.00
OF WHICH: existing adjustments which are deducted from Tier 1 at 50% 0.08
OF WHICH: 103.61

42 Regulatory adjustments applied to Additional Tier 1 due to insufficient Tier 2 to i
cover deductions

43 Total regulatory adjustments to Additional Tier 1 capital 103.69

44 Additional Tier 1 capital (AT1) 184.31

44a | Additional Tier 1 capital reckoned for capital adequacy 184.31

45 Tier 1 capital (T1 = CET1 + AT1) (row 29 + row 44a) 4082.24
Tier 2 capital: instruments and provisions

46 Directly issued qualifying Tier 2 instruments plus related stock surplus 0.00

47 Directly issued capital instruments subject to phase out from Tier 2 1132

48 Tier 2 instruments (and CET1 and AT1 instruments not included in rows 5 or 34) 0.00
issued by subsidiaries and held by third parties (amount allowed in group Tier 2) ’

49 of which: instruments issued by subsidiaries subject to phase out 0.00

50 Provisions 726.62

51 Tier 2 capital before regulatory adjustments 1858.62
Tier 2 capital: regulatory adjustments

52 Investments in own Tier 2 instruments 0.00
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R THARISH & A &7 Sl &Y,
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60 Fd SiRert wRa sRaar (die eou+ufe eodi+ufh 60%T) 53591.17

60U | Rt del o SIRew R srRe 47898.61

60dY |fora®: G IoR ARew wiRa s 2372.78

601 |RoTHeT: Har uReEfera SiRed w1k st 3319.78
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63 T Yol (SiRgw 1iRg sl & ufisd & wy #) 11.04:
eI favds IHR IMa=IdHdl (RIAGH WISl MaqdHdT T8 Yol 5.00:

64 AAHYAT Td TREHIT FHR T=[Ha] SRaH 1R Radl & uforera
% wY H)

65 foraeT: Yol JFf[YdT ahr - fTa==aahdT 0

66 e 9% favgs uftasa auR snasadhar 0

67 ISNEIRS IR RIECTC i CES oS | 0
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53 Reciprocal cross-holdings in Tier 2 instruments 26.80
Investments in the capital of banking, financial and insurance entities that are

54 outside the scope of regulatory consolidation, net of eligible short positions, where 0.00
the bank does not own more than 10% of the issued common share capital of the '
entity (@mount above the 10% threshold)
Significant investments in the capital banking, financial and insurance entities that

55 . L .. " 0.00
are outside the scope of regulatory consolidation (net of eligible short positions)

56 National specific regulatory adjustments (56a+ 56b) 0.00
Shortfall in the Tier 2 capital of majority owned financial entities which have not

56a . . 0.00
been consolidated with the bank

56b REGULATORY ADJUSTMENTS APPLIED TO TIER 2 IN RESPECT OF AMOUNTS 26.80
SUBJECT TO PRE BASEL Il TREATMENT ’
OF WHICH: existing adjustments which are deducted from Tier 2 at 50% 0.00
OF WHICH: 0.00

57 Total regulatory adjustments to Tier 2 capital 26.80

58 Tier 2 capital (T2) 1831.82

58a | Tier 2 capital reckoned for capital adequacy 1831.82

58b | Excess Additional Tier 1 capital reckoned as Tier 2 capital 0.00

58c | Total Tier 2 capital admissible for capital adequacy (row 58a + row 58b) 1831.82

59 Total capital (TC = T1 + T2) (row 45 +row 58c) 5914.06
RISK WEIGHTED ASSETS IN RESPECT OF AMOUNTS SUBJECT TO PRE-BASEL Il 53591.17
TREATMENT ’
OF WHICH:
OF WHICH: ...

60 Total risk weighted assets (row 60a +row 60b +row 60c) 53591.17

60a | of which: total credit risk weighted assets 47898.61

60b | of which: total market risk weighted assets 2372.78

60c | of which: total operational risk weighted assets 3319.78
Capital ratios

61 Common Equity Tier 1 (as a percentage of risk weighted assets) 7.27%

62 Tier 1 (as a percentage of risk weighted assets) 7.62%

63 Total capital (as a percentage of risk weighted assets) 11.04%
Institution specific buffer requirement (minimum CET1 requirement plus capital

64 conservation and countercyclical buffer requirements, expressed as a percentage of 5.00%
risk weighted assets)

65 of which: capital conservation buffer requirement

66 of which: bank specific countercyclical buffer requirement

67 of which: G-SIB buffer requirement 0
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68 Common Equity Tier 1 available to meet buffers (as a percentage of risk weighted 2279
assets) e
National minima (if different from Basel I1I)

69 National Common Equity Tier 1 minimum ratio (if different from Basel Il minimum) 5.00%

70 National Tier 1 minimum ratio (if different from Basel Ill minimum) 6.50%

71 National total capital minimum ratio (if different from Basel Il minimum) 9.00%
Amounts below the thresholds for deduction (before risk weighting)

72 Non-significant investments in the capital of other financials 0

73 Significant investments in the common stock of financials 0

74 Mortgage servicing rights (net of related tax liability) Not

applicable

75 Deferred tax assets arising from temporary differences (net of related tax liability) in India
Applicable caps on the inclusion of provisions in Tier 2

76 Provisions eligible for inclusion in Tier 2 in respect of exposures subject to 35278
standardised approach (prior to application of cap) ’

77 Cap on inclusion of provisions in Tier 2 under standardised approach 669.89

78 Provisions eligible for inclusion in Tier 2 in respect of exposures subject to internal NA
ratings-based approach (prior to application of cap) o

79 Cap for inclusion of provisions in Tier 2 under internal ratings-based approach N.A.
Capital instruments subject to phase-out arrangements (only applicable between April 1, 2018
and March 31, 2022)

80 Current cap on CET1 instruments subject to phase out arrangements

81 Amount excluded from CET1 due to cap (excess over cap after redemptions and
maturities)

82 Current cap on AT1 instruments subject to phase out arrangements Not

83 Amount excluded from AT1 due to cap (excess over cap after redemptions and applicable
maturities) in India

84 Current cap on T2 instruments subject to phase out arrangements

85 Amount excluded from T2 due to cap (excess over cap after redemptions and
maturities)

Table DF 12 —Composition of Capital- Reconciliation Requirements-

Not applicable as the Bank’s Balance sheet as in Financial Statement is same as Balance sheet under regulatory scope
of consolidation

Table DF 13 — Main features of Regulatory Capital Instruments
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Tier 1 Capital
Sr. Disclosure templa}te ff)r main features PNCPS(perpetual non-cumulative IPDI/ PDI=160 crore
No of regulatory capital instruments preference shares)= 200 crore
1 Issuer Punjab & Sind Bank Punjab & Sind Bank
Unique identifier (e.g. CUSIP, ISIN
2 or Bloomberg identifier for private INE608A04024 INE608A09106
placement)
Banking companies( acquisition and Banking companies( acquisition
3 Governing law(s) of the instrument 8 P . q and transfer of undertakings )
transfer of undertakings ) act 1980
act 1980
Regulatory treatment
4 Transitional Basel Il rules AT-1 AT-1
5 Post-transitional Basel Il rules AT-1 AT-1
6 Eligible at solo/group/ group & solo Solo Solo
7 Instrument type Perpetual Non-cumulative Preference Perpetual Debt Instruments
shares.
Amount recognised in regulatory capital
8 (Rs. in million, as of most recent INR 160 Crores INR 128 Crores
reporting date)
9 Par value of instrument Rs 10 Rs 1000000
10 Accounting classification Shareholders’ Equity Liability (Borrowing)
11 Original date of issuance 22.12.2008 22.12.2008
12 Perpetual or dated Perpetual Perpetual
13 Original maturity date No Maturity No Maturity
14 Issuer call subject to prior supervisory No No
%)ot[oval call date, contingent call dates
15 phional call date, 8 NA NA
and redemption amount
16 Subsequent call dates, if applicable NA NA
Coupons / dividends
17 Fixed or floating dividend/coupon floating floating
18 Coupon rate and any related index Repo rate +100 bps 10 year G-sec +250 bps
19 Existence of a dividend stopper YES No
20 Fylly d'lscretlonary, partially Fully Discretionary Mandatory
gm_crehona?/ or mandatorx _ _
21 xistence of step up or other incentive No No
to redeem
22 Noncumulative or cumulative Noncumulative Noncumulative
23 Convertible or non-convertible Nonconvertible Nonconvertible
24 If convertible, conversion trigger(s) NA NA
25 If convertible, fully or partially NA NA
26 If convertible, conversion rate NA NA
27 If convgrtlble, mandatory or optional NA NA
Icfog(\)/g\r/sel%nble specify instrument type
28 ruble, spectly P NA NA
ﬁonvernbl%lmro — :
29 convertible, specify issuer o NA NA

instrument it converts into
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e Punjab & Sind Bank

30 Write-down feature NO NO

31 If write-down, write-down trigger(s) NA NA

32 If write-down, full or partial NA NA

33 If write-down, permanent or temporary NA NA

34 If t.emporary wrltg-down, description of NA NA
write-up mechanism
Position in subordination hierarchy in i) Depositors & general creditors . . .
S e S . . i) Depositors & general creditors

35 liquidation (specify instrument type ii) All tier 2 regulatory capital ii) Subordinated Debt / PCPS
immediately senior to instrument) -Subordinated debt & PCPS iii) PDI

36 Non-compliant transitioned features YES YES

37 If yes, specify non-compliant features Point of non-viability. Point of non-viability.
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Punjab & Sind Bank

Table DF 14 —Full Terms & Conditions of Regulatory Capital Instruments

1.

BOND ISSUE - VII RS. 40 CRORE
TERMS OF THE PRESENT ISSUE

Punjab & Sind Bank is seeking offer for subscription of Unsecured Redeemable Non-Convertible Subordinated
Bonds (Series-VII) in the nature of Promissory Notes of Rs. 1,00,000/- each for cash at par aggregating to Rs.
40.00 crores.

The Bonds offered are subject to provisions of the Banking Companies (Acquisition & Transfer of Undertakings)
Act, 1970, the Companies Act, 1956, Securities Contract Regulation Act, 1956, terms of this Information
Memorandum, Instructions contained in the Application Form and other terms and conditions as may be
incorporated in the Trustee Agreement and Bond Trust Deed. Over and above such terms and conditions, the
Bonds shall also be subject to the applicable provisions of the Depositories Act, 1996 and the laws as applicable,
guidelines, notifications and regulations relating to the allotment & issue of capital and listing of securities issued
from time to time by the Government of India (Gol), Reserve Bank of India (RBI), Securities & Exchange Board
of India (SEBI), concerned Stock Exchange(s) or any other authorities and other documents that may be executed
in respect of the Bonds.

NATURE & STATUS OF THE BONDS

The Bonds are to be issued in the form of Unsecured Redeemable Non-Convertible Subordinated Bonds (Series-VII)
in the nature of Promissory Notes. The Bonds will constitute direct, unsecured and subordinated obligations of the
Bank, ranking pari-passu with the existing/ future subordinated debt of the Bank and subordinated to the claims of
all other creditors and depositors of the Bank as regards repayment of principal and interest by the Bank. The Bonds
shall be free of any restrictive clauses and shall not be redeemable at the initiative of the holder and without the
consent of the Reserve Bank of India (RBI).

INSTRUMENT & ISSUE DETAILS AT A GLANCE

Issue Size

Rs. 40.00 crores

Issue Objects

Augmenting the Tier-Il Capital for strengthening the Capital Adequacy and enhancing long term
resources of the Bank

Instrument

Unsecured Redeemable Non-Convertible Subordinated Bonds (Series-VII) in the nature of
Promissory Notes

Instrument Form

In Dematerialised Form

Credit Rating

‘LA” by ICRA

Face Value

Rs. 1,00,000/- per Bond

Issue Price

At par (i.e. Rs. 1,00,000/- per Bond)

Minimum Application

10 Bonds and in multiples of 10 Bonds thereafter

Tenure

109 months

Put & Call Option

None

Redemption/ Maturity

At par at the end of 109 Months from the Deemed Date of Allotment

Coupon Rate (% p.a.) *

7.40%

Interest Payment

Annually on May 15

Listing

Proposed on the National Stock Exchange of India Limited (NSE)

Trustee

IDBI Trusteeship Services Limited has been appointed by the Bank to act as Trustees for and on
behalf of the holder(s) of the Bonds

Interest on Application
Money *

At the coupon rate from the date of realisation of cheque(s)/ demand draft(s) upto one day prior
to the Deemed Date of Allotment

* Subject to deduction of tax at source, as applicable.
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Punjab & Sind Bank

2. BOND ISSUE - VIII RS. 150 CRORE

Punjab & Sind Bank is seeking offer for subscription of Unsecured Redeemable Non-Convertible Subordinated Bonds
(Series-VIII) in the nature of Promissory Notes of Rs. 10,00,000/- each for cash at par aggregating to Rs. 100.00 crores
with an option to retain oversubscription.

The Bonds offered are subject to provisions of the Banking Companies (Acquisition & Transfer of Undertakings) Act,
1970, the Companies Act, 1956, Securities Contract Regulation Act, 1956, terms of this Information Memorandum,
Instructions contained in the Application Form and other terms and conditions as may be incorporated in the Trustee
Agreement and Bond Trust Deed. Over and above such terms and conditions, the Bonds shall also be subject to the
applicable provisions of the Depositories Act, 1996 and the laws as applicable, guidelines, notifications and regulations
relating to the allotment & issue of capital and listing of securities issued from time to time by the Government of
India (Gol), Reserve Bank of India (RBI), Securities & Exchange Board of India (SEBI), concerned Stock Exchange(s)

or any other authorities and other documents that may be executed in respect of the Bonds.

NATURE & STATUS OF THE BONDS

The Bonds are to be issued in the form of Unsecured Redeemable Non-Convertible Subordinated Bonds (Series-VIII)
in the nature of Promissory Notes. The Bonds will constitute direct, unsecured and subordinated obligations of the
Bank, ranking pari-passu with the existing/ future subordinated debt of the Bank and subordinated to the claims of
all other creditors and depositors of the Bank as regards repayment of principal and interest by the Bank. The Bonds
shall be free of any restrictive clauses and shall not be redeemable at the initiative of the holder and without the

consent of the Reserve Bank of India (RBI).

INSTRUMENT & ISSUE DETAILS AT A GLANCE

Issue Size

Rs. 100.00 crores with an option of retain oversubscription

Issue Objects

Augmenting the Tier-Il Capital for strengthening the Capital Adequacy and enhancing long term
resources of the Bank

Instrument

Unsecured Redeemable Non-Convertible Subordinated Bonds (Series-VIII) in the nature of
Promissory Notes

Instrument Form

In Dematerialised Form

Credit Rating

“AA-“ by CRISIL and “LA+" by ICRA

Face Value

Rs. 10,00,000/- per Bond

Issue Price

At par (i.e. Rs. 10,00,000/- per Bond)

Minimum Application

1 Bonds and in multiples of 1 Bonds thereafter

Tenure

117 months

Put & Call Option

None

Redemption/ Maturity

At par at the end of 117 Months from the Deemed Date of Allotment

Coupon Rate (% p.a.) *

9.25% p.a.

Interest Payment

Annually on May 15th

Listing

Proposed on the National Stock Exchange of India Limited (NSE)

Trustee

IDBI Trusteeship Services Limited has been appointed by the Bank to act as Trustees for and on
behalf of the holder(s) of the Bonds

Interest on Application
Money *

At the coupon rate from the date of realisation of cheque(s)/ demand draft(s) upto one day prior
to the Deemed Date of Allotment

* subject to deduction of tax at source, as applicable.

3.BOND ISSUE - IX RS. 100 CRORE
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Punjab & Sind Bank

TERMS OF THE PRESENT ISSUE

Punjab & Sind Bank is seeking offer for subscription of Unsecured Redeemable Non-Convertible Subordinated Tier-lI
Bonds (Series-1X) in the nature of Promissory Notes of Rs. 10,00,000/- each for cash at par aggregating to Rs. 100 crores.

The Bonds offered are subject to provisions of the Banking Companies (Acquisition & Transfer of Undertakings) Act,
1970, the Companies Act, 1956, Securities Contract Regulation Act, 1956, terms of this Information Memorandum,
Instructions contained in the Application Form and other terms and conditions as may be incorporated in the Trustee
Agreement and Bond Trust Deed. Over and above such terms and conditions, the Bonds shall also be subject to the
applicable provisions of the Depositories Act, 1996 and the laws as applicable, guidelines, notifications and regulations
relating to the allotment & issue of capital and listing of securities issued from time to time by the Government of
India (Gol), Reserve Bank of India (RBI), Securities & Exchange Board of India (SEBI), concerned Stock Exchange or

any other authorities and other documents that may be executed in respect of the Bonds.

NATURE & STATUS OF THE BONDS

The Bonds are to be issued in the form of Unsecured Redeemable Non-Convertible Subordinated Tier-1l Bonds in the
nature of Promissory Notes. The Bonds will constitute direct, unsecured and subordinated obligations of the Bank,
ranking pari passu with the existing/ future subordinated debt of the Bank and subordinated to the claims of all other
creditors and depositors of the Bank as regards payment of interest and repayment of principal by the Bank out of
its own funds. The Bonds shall be free of any restrictive clauses and shall not be redeemable at the initiative of the

holder or without the consent of the Reserve Bank of India (RBI).

OBJECTS OF THE ISSUE

The present issue of bonds is being made for augmenting the Tier-Il Capital of the Bank for strengthening its Capital
Adequacy and for enhancing the long-term resources of the Bank. The expenses of the present issue would be borne
by the Bank. The Main Object Clause of the Memorandum of Association of the Bank enables it to undertake the
activities for which the funds are being raised through the present issue and also the activities which the Bank has

been carrying on till date. The proceeds of this Issue would be used by the Bank for its regular business activities.

INSTRUMENT & ISSUE DETAILS AT A GLANCE

Issue Size

Rs. 100 crores

Issue Objects

Augmenting the Tier-Il Capital for strengthening the Capital Adequacy and enhancing long
term resource base of the Bank

Instrument

Unsecured Redeemable Non-Convertible Subordinated Tier-Il Bonds in the nature of
Promissory Notes (Series-1X)

Instrument Form

In Dematerialised Form

Credit Rating

“LAA” by ICRA and “AA-/Stable” by CRISIL

Face Value

Rs. 10,00,000/- per Bond

Issue Price

At par (Rs. 10,00,000/- per Bond)

Minimum Application

1 Bond and in multiples of 1 Bond thereafter

Tenure

10 Year and 3 Months ( 123 Months)

Put & Call Option

None

Redemption At par at the end of 10 Year and 3 Months from the Deemed Date of Allotment
Coupon Rate* 9.10% p.a.
Interest Payment Semi-Annual

Interest Payment dates

May 15 and November 15 each year

Listing

Proposed on the Wholesale Debt Market (WDM) Segment of the National Stock Exchange of
India Limited (NSE)
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Punjab & Sind Bank

Trustee

for and on behalf of the holder(s) of the Bonds

IDBI Trusteeship Services Limited (ITSL) has been appointed by the Bank to act as Trustees

Interest on Application
Money *

At the coupon rate i.e. @ 9.10% p.a. from the date of realisation of cheque(s)/ demand
draft(s)/ RTGS upto one day prior to the Deemed Date of Allotment

* subject to deduction of tax at source, as applicable.

4. BOND ISSUE — X Rs. 400 CRORE

SUMMARY TERM SHEET

Issuer Punjab & Sind Bank
Issue Size Rs. 400 crores
Instrument Unsecured Redeemable Non-Convertible Subordinated Tier-Il Bonds (Series-X) in the

nature of Promissory Notes (“Bonds”)

Issuance/ Trading

In Dematerialized Form

Credit Rating

“LAA” by ICRA and “CARE AA” by CARE

Security Unsecured
Face Value Rs. 10,00,000/- per Bond
Issue Price At par (Rs. 10,00,000/- per Bond)

Redemption Price

At par (Rs. 10,00,000/- per Bond)

Minimum Subscription

1 Bond and in multiples of 1 Bond thereafter

Tenure

127 Months (10 Year 7 Months)

Put & Call Option

None

Redemption/ Maturity

At par at the end of 127 Months (10 Year 7 Months) from the Deemed Date of
Allotment (with prior approval from the Reserve Bank of India)

Redemption Date April 15, 2019
Coupon Rate * 11.05% p.a.
Interest Payment Annual

Interest Payment Date

15th May of each year

Listing Proposed on the Wholesale Debt Market (WDM) Segment of the National Stock
Exchange of India Ltd. (NSE)

Trustee IDBI Trusteeship Services Ltd. has been appointed by the Bank to act as Trustees for
and on behalf of the holder(s) of the Bonds

Depository National Securities Depository Ltd. and Central Depository Services (India) Ltd.

Registrars MCS Ltd.

Interest on Application
Money *

At coupon rate (i.e. @ 11.05% p.a.) from the date of realization of cheque(s)/ demand
draft(s)/ RTGS up to one day prior to the Deemed Date of Allotment

Settlement

Payment of interest and repayment of principal shall be made by way of cheque(s)/
interest/ redemption warrant(s)/ demand draft(s)/ credit through RTGS system

Mode of Subscription

Cheque(s) / demand draft(s) may be drawn in favour of “Punjab & Sind Bank” and
crossed “Account Payee Only” payable at par at designated centers mentioned
elsewhere in the Disclosure Document or by way of electronic transfer of funds through
RTGS mechanism for credit in the account of “Punjab & Sind Bank RTGS Account”
IFSC Code: “PSIB 0000385 for Mumbai and “PSIB 0000001” for New Delhi

Issue Opens on *

September 10, 2008

Issue Closes on *

September 12, 2008

Pay-In Dates *

September 10, 2008 to September 12, 2008
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Punjab & Sind Bank

Deemed Date of
Allotment *

September 15, 2008

* subject to deduction of tax at source, as applicable.

* The Bank reserves its sole and absolute right to modify (pre-pone/ postpone) the issue opening/ closing/ pay-in
date(s) without giving any reasons or prior notice. In such a case, investors shall be intimated about the revised time
schedule by the Bank. The Bank also reserves the right to keep multiple Deemed Date(s) of Allotment at its sole and

absolute discretion without any notice.

5. BOND ISSUE - XI Rs. 175 CRORE

SUMMARY TERM SHEET

Issuer

Punjab & Sind Bank

Issue Size

Rs. 175 crores

Issue Objects

Augmenting Tier-1l Capital for strengthening the Capital Adequacy and enhancing long
term resources of the Bank

Instrument

Unsecured Redeemable Non-Convertible Subordinated Lower Tier-ll Bonds (Series-XI) in
the nature of Promissory Notes (“Bonds”)

Nature of Instrument

These Bonds shall be fully paid-up, unsecured, subordinated to the claims of other
creditors, free of restrictive clauses and shall not be redeemable at the initiative of the
holder or without the consent of the RBI

Issuance/ Trading

In Dematerialized Form

Credit Rating

“LAA” by ICRA and “CARE AA” by CARE

Security Unsecured
Face Value Rs. 10,00,000/- per Bond
Issue Price At par (Rs. 10,00,000/- per Bond)

Redemption Price

At par (Rs. 10,00,000/- per Bond)

Minimum Subscription

1 Bond and in multiples of 1 Bond thereafter

Tenure

9 Year 10 Months (118 Months)

Put & Call Option

None

Redemption/ Maturity

At par at the end of 9 Year 10 Months (118 Months) from the Deemed Date of
Allotment (subject to prior approval from RBI)

Redemption Date

April 26, 2019 (subject to prior approval from RBI)

Coupon Rate *

8.70% p.a.

Interest Payment

Annual

Interest Payment Date

On May 15, every year and on final maturity

Listing Proposed on the Wholesale Debt Market (WDM) Segment of the National Stock
Exchange of India Ltd. (NSE)

Trustee IDBI Trusteeship Services Ltd.

Depository National Securities Depository Ltd. and Central Depository Services (India) Ltd.

Registrars MCS Ltd.

Interest on Application
Money *

At the coupon rate (i.e. @ 8.70% p.a) from the date of realization of cheque(s)/ demand
draft(s)/ RTGS up to but excluding the Deemed Date of Allotment

Settlement

Payment of interest and repayment of principal shall be made by way of cheque(s)/
interest/ redemption warrant(s)/ demand draft(s)/ credit through RTGS/ ECS system
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Punjab & Sind Bank

Mode of Subscription

Cheque(s) / demand draft(s) may be drawn in favour of “Punjab & Sind Bank” and
crossed “Account Payee Only” payable at par at designated centers mentioned
elsewhere in the Disclosure Document or by way of electronic transfer of funds through
RTGS mechanism for credit in the account of “Punjab & Sind Bank RTGS Account”
IFSC Code: “PSIB 0000385 for Mumbai and “PSIB 0000001” for New Delhi

Issue Opens on *

June 15, 2009

A

Issue Closes on

June 19, 2009

Pay-In Date *

June 15, 2009 to June 19, 2009

Deemed Date of
Allotment *

June 26, 2009

* subject to deduction of tax at source, as applicable.

* The Bank reserves its sole and absolute right to modify (pre-pone/ postpone) the issue opening/ closing/ pay-in
date(s) without giving any reasons or prior notice. In such a case, investors shall be intimated about the revised time
schedule by the Bank. The Bank also reserves the right to keep multiple Deemed Date(s) of Allotment at its sole and

absolute discretion without any notice.

6. BOND ISSUE - XlIl Rs. 200 CRORE

VIIl. SUMMARY TERM SHEET

Issuer

Punjab & Sind Bank

Issue Size

Rs. 200 crores

Issue Objects

Augmenting Tier-1l Capital for strengthening the Capital Adequacy and enhancing long
term resources of the Bank

Instrument

Unsecured Redeemable Non-Convertible Subordinated Lower Tier-ll Bonds (Series-Xll) in
the nature of Promissory Notes (“Bonds”)

Nature of Instrument

These Bonds shall be fully paid-up, unsecured, subordinated to the claims of other
creditors, free of restrictive clauses and shall not be redeemable at the initiative of the
holder or without the consent of the RBI

Issuance/ Trading

In Dematerialized Form

Credit Rating

“LAA” by ICRA and “AA” by CRISIL

Security Unsecured
Face Value Rs. 10,00,000/- per Bond
Issue Price At par (Rs. 10,00,000/- per Bond)

Redemption Price

At par (Rs. 10,00,000/- per Bond)

Minimum Subscription

1 Bond and in multiples of 1 Bond thereafter

Tenure

10 Year 3 Months (123 Months)

Put & Call Option

None

Redemption/ Maturity

At par at the end of 10 Years 3 Months (123 Months) from the Deemed Date of
Allotment (subject to prior approval from RBI)

Redemption Date

April 15, 2020 (subject to prior approval from RBI)

Coupon Rate *

8.70% p.a.

Interest Payment

Annual

Interest Payment Date

On May 15, every year and on final maturity

Listing Proposed on the Wholesale Debt Market (WDM) Segment of the National Stock
Exchange of India Ltd. (NSE)
Trustee IDBI Trusteeship Services Ltd.
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Punjab & Sind Bank

Depository

National Securities Depository Ltd. and Central Depository Services (India) Ltd.

Registrars

MCS Ltd.

Interest on Application
Money *

At the coupon rate (i.e. @ 8.70% p.a) from the date of realization of cheque(s)/ demand
draft(s)/ RTGS up to but excluding the Deemed Date of Allotment

Settlement

Payment of interest and repayment of principal shall be made by way of cheque(s)/
interest/ redemption warrant(s)/ demand draft(s)/ credit through RTGS/ ECS system

Mode of Subscription

Cheque(s) / demand draft(s) may be drawn in favour of “Punjab & Sind Bank” and
crossed “Account Payee Only” payable at par at designated centers mentioned
elsewhere in the Disclosure Document or by way of electronic transfer of funds through
RTGS mechanism for credit in the account of “Punjab & Sind Bank RTGS Account”
IFSC Code: “PSIB 0000385 for Mumbai and “PSIB 0000001” for New Delhi

Issue Opens on *

January 6, 2010

Issue Closes on *

January 13, 2010

Pay-In Date *

January 6, 2010 to January 13, 2010

Deemed Date of
Allotment *

January 15, 2010

* subject to deduction of tax at source, as applicable.

* The Bank reserves its sole and absolute right to modify (pre-pone/ postpone) the issue opening/ closing/ pay-in
date(s) without giving any reasons or prior notice. In such a case, investors shall be intimated about the revised time
schedule by the Bank. The Bank also reserves the right to keep multiple Deemed Date(s) of Allotment at its sole and
absolute discretion without any notice.

7. BOND ISSUE - Xlll Rs. 300 CRORE

SUMMARY TERM SHEET

Issuer

Punjab & Sind Bank

Issue Size

Rs. 300 crore

Issue Objects

Augmenting Tier-ll Capital for strengthening the Capital Adequacy and enhancing long
term resources of the Bank

Instrument

Unsecured Redeemable Non-Convertible Subordinated Lower Tier-Il Bonds (Series-XIlI)
in the nature of Promissory Notes (“Bonds”)

Nature of Instrument

These Bonds shall be fully paid-up, unsecured, subordinated to the claims of other
creditors, free of restrictive clauses and shall not be redeemable at the initiative of the
holder or without the consent of the RBI

Issuance/ Trading

In Dematerialized Form

Credit Rating

“LAA+" by ICRA and “CARE AA+" by CARE

Security Unsecured
Face Value Rs. 10,00,000/- per Bond
Issue Price At par (Rs. 10,00,000/- per Bond)

Redemption Price

At par (Rs. 10,00,000/- per Bond)

Minimum Subscription

1 Bond and in multiples of 1 Bond thereafter

Tenure 124 Months
Put Option None
Call Option At the end of 6th Year (Subject to Approval from RBI)

Redemption/ Maturity

At par at the end of 124 Months from the Deemed Date of Allotment (subject to prior
approval from RBI)

Redemption Date

24th October 2021 (subject to prior approval from RBI)
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Punjab & Sind Bank

Coupon Rate *

9.73% p.a.

Interest Payment

Annual

Interest Payment Date

On May 15, every year and on final maturity

Listing Proposed on the Wholesale Debt Market (WDM) Segment of the National Stock
Exchange of India Ltd. (NSE)

Trustee IDBI Trusteeship Services Ltd.

Depository National Securities Depository Ltd. and Central Depository Services (India) Ltd.

Registrars MCS Ltd.

Interest on Application
Money *

At the coupon rate (i.e. @ 9.73% p.a) from the date of realization of cheque(s)/ demand
draft(s)/ RTGS up to but excluding the Deemed Date of Allotment

Settlement

Payment of interest and repayment of principal shall be made by way of cheque(s)/
interest/ redemption warrant(s)/ demand draft(s)/ credit through RTGS/ ECS system

Mode of Subscription

By way of electronic transfer of funds through RTGS mechanism for credit in the
account of “Punjab & Sind Bank RTGS Account” IFSC Code: “PSIB0000001” for New
Delhi

Issue Opens on *

20th June 2011

Issue Closes on *

24th June 2011

Pay-In Date *

20th June 2011 to 24th June 2011

Deemed Date of
Allotment *

24th June 2011

* Subject to deduction of tax at source, as applicable.

* The Bank reserves its sole and absolute right to modify (pre-pone/ postpone) the issue opening/ closing/ pay-in
date(s) without giving any reasons or prior notice. In such a case, investors shall be intimated about the revised time
schedule by the Bank. The Bank also reserves the right to keep multiple Deemed Date(s) of Allotment at its sole and

absolute discretion without any notice.

Table DF 15 —Disclosure Requirements for Remuneration-

Not applicable to PSU Banks
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Punjab & Sind Bank ﬂ

PUNJAB SIND BANK
BALANCE SHEET AS ON 31st MARCH, 2014
(000’S OMITTED)

Rs. Rs.
AS ON AS ON
CAPITAL & LIABILITIES SCHEDULE 31.03.14 31.03.13
[Audited] [Audited]

Capital 1 4752842 4540212
Reserves & Surplus 2 45360038 41500803
Deposits 3 847301648 706415025
Borrowings 4 23050423 25400507
Other liabilities & Provisions 5 24626596 26922486
TOTAL 945091547 804779033
ASSETS
Cash & balances with Reserve Bank
Of India 6 48344909 32489201
Balances with banks & money at call and short
notice 7 14903466 8302906
Investments 8 282941140 225424808
Advances 9 572390666 514307860
Fixed Assets 10 10027150 8441281
Other Assets 11 16484216 15812977
TOTAL 945091547 804779033
Contingent Liabilities 12 100290718 80116615
Bills for Collection 12757758 11588513
Significant Accounting Policies 17
Notes on Accounts 18
Schedule 1 to 18 form an integral part
of the accounts

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH, 2014
(000’S OMITTED)

Rs. Rs.
YEAR ENDED YEAR ENDED
SCHEDULE 31.03.14 31.03.13
[Audited] [Audited]
I. INCOME
Interest earned 13 79727065 73401243
Other income 14 4272808 3942169
TOTAL 83999873 77343412
1. EXPENDITURE
Interest expended 15 63521242 56991021
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Punjab & Sind Bank ﬂ

Operating expenses 16 12473212 10963900
Provisions and contingencies 4999155 5996289
TOTAL 80993609 73951210
1. PROFIT/LOSS
Net Profit/ Loss (-) for the
period 3006264 3392202
Profit/ Loss(-) brought forward 15430797 14225065
TOTAL 18437061 17617267
Basic & Diluted Earning per
Share (EPS) 10.69 13.49
V. APPROPRIATIONS
Transfer to:
Statutory Reserve 752500 850000
Capital Reserve [Investment] 118522 93488
Special Reserve u/s 36(1)(viii) 0 234188
Investment Reserve 36817 0
Deferred Tax Liability 234960 0
Corporate Social
Responsibility Fund 20000 20000
Proposed Dividend:
PNCPS 180000 170000
Equity 605625 680777
Dividend Distribution Tax 133517 138017
Balance carried over to
Balance Sheet 16355120 15430797
TOTAL 18437061 17617267
Significant Accounting
Policies 17
Notes on Accounts 18
Schedule 1 to 18 form an integral part of the accounts

JATINDERBIR SINGH KISHORE KUMAR SANSI MUKESH KUMAR JAIN
CHAIRMAN & MG.DIRECTOR EXECUTIVE DIRECTOR EXECUTIVE DIRECTOR
MAHESH GUPTA S.P.BABUTA N.RAJENDRAN SURESH THAKUR SANJIV ARORA
DIRECTOR DIRECTOR DIRECTOR DIRECTOR DIRECTOR
S.P.S.VIRK SANJAY VERMA ANITA KARNAVAR G.S.SACHDEVA HARSHBIR SINGH
DIRECTOR DIRECTOR DIRECTOR CHIEF GEN.MANAGER GEN. MANAGER
[.S.BHATIA DEEPAK MAINI G.S.DHALL R.C.NARAYAN D.D.SHARMA
GEN. MANAGER GEN. MANAGER GEN. MANAGER GEN. MANAGER GEN. MANAGER
VARINDER GUPTA R.P.S.KHURANA V.K.MEHROTRA A.S.AHUJA

GEN. MANAGER DY.GEN.MANAGER ASSTT GEN.MANAGER CHIEF MANAGER
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As per our Report of even date

For R. M. Lall & Co.
Chartered Accountants

(R. P. Tewari)
Partner

M. No. 071448
FRN : 000932C

For B. K. Shroff & Co.
Chartered Accountants

(L. K. Shroff)
Partner

M. No. 060742
FRN : 302166E

New Delhi
May 10, 2014

Punjab & Sind Bank e

For O. P. Tulsyan & Co.
Chartered Accountants

(Rakesh Agarwal)
Partner

M. No. 081808
FRN : 500028N

For R. Kothari & Co.
Chartered Accountants

(Rajesh Kumar)
Partner

M. No. 090865
FRN : 307069E

(000’'S OMITTED)

Rs.

Rs.

SCHEDULE 1-CAPITAL

AS ON
31.03.14 [Audited]

AS ON
31.03.13 [Audited]

Authorised Capital: Equity Share Capital 75,00,00,000

shares of Rs.10/- each 7500000 7500000
I Preference Share Capital  (Perpetual Non-cumulative)
(PNCPS)  225,00,00,000 shares of Rs.10/- each 22500000 22500000
30000000 30000000
Issued, Subscribed and Paid-up Capital:
i) Equity Share Capital 27,52,84,212 (Previous Year
25,40,21,189)  shares of Rs.10/- each [including
. 2752842 2540212
22,41,32,212 (Previous Year 20,28,69,189) shares of
Rs.10/- each held by Central  Government]
i) Preference Share Capital  (Perpetual Non-cumulative)
(PNCPS)  20,00,00,000 (Previous Year 20,00,00,000) 2000000 2000000
shares of Rs.10/- each held by Central Government
TOTAL 4752842 4540212
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Punjab & Sind Bank ﬂ

(000’ S OM TTED)

Rs. Rs.
SCHEDULE 2-RESERVES & SURPLUS AS ON AS ON
31.03.14 [Audited] 31.03.13 [Audited]
I. Statutory Reserves
Opening Balance 8259406 7409406
Addition during the year 752500 850000
Sub-Total-I 9011906 8259406
1. Capital Reserves:
a.Revaluation Reserve (Fixed Assets)
Opening Balance 7065699 7295071
Add: Addition during the year 1479579 0
Less: Deduction during the year 2237688 2229372
Sub-Total-1l.a 8307590 7065699
b.Capital Reserve [Investments]
Opening Balance 2604207 2510719
Add: Addition during the year 118522 93488
Sub-Total-11.b 2722729 2604207
1. Share Premium:
Opening Balance 6254625 5055257
Add: Addition during the year 787370 1201868
Less: Share Issue Expenses -2188 -2500
Sub-Total-111 7039807 6254625
Iv. Revenue & Other Reserves
a.General Reserves
Opening Balance 1089107 1089107
Add: Addition during the year 0 0
Less:Deduction during the year 0 0
Sub-Total-1V.a 1089107 1089107
b.Revenue Reserve:
Opening Balance 105700 105700
Add: Addition during the year 0 0
Sub-Total-IV.b 105700 105700
c.Special Reserve u/s 36(i)(viii):
Opening Balance 691262 457074
Add: Addition during the year 0 234188
Sub-Total-1V.c 691262 691262
d.Investment Reserve
Opening Balance 0 0
Add: Addition during the year 36817 0
Sub-Total-1V.d 36817 0
V. Balance in Profit & Loss Account 16355120 15430797
TOTAL [l TO V] 45360038 41500803
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Sy-arr—(1v) 9 36817 0
V. am—ge @ ¥ 9y 16355120 15430797
g anr (I-V) 45360038 41500803
(000 B WIEHR)
®[UY ®[UY
31.3.2014 @I 31.3.2013 DI
STA 3 —orr It Reafad @ sgar Reafad @ sgar
(e _udiféra) (e _udiféra)
b, 1.) | ST
i) d@t 297775 461883
DESE] 43436576 35143450
G qad o o AR 133217694 121782532
1. |rafer S
i) dot | 67627719 55643648
DESR 602721884 493383512
sirs (I+HII+IIT) 847301648 706415025
. AR A ARl DY SRR 847301648 706415025
(000 BT BIEI)
®UY wUY
I 4 — 9ER 31.3.2014 &I 31.3.2013 &I
Reafd & rgaR Reafa & srgar
(erer wdifdra) (erer wdifera)
1.) IRT H SUR
i) TR Red §@ 5800000 4000000
i) s/ g §& 0 0
iii) e R+ QiR T 423 2956237
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vi) 7o o 13650000 13650000
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SWRRG g (1) R (2) # wfwfera uftn SurR 3800000 5998768
(000 @1 BWIE)
HUY HUY
ITHA 5 — W 2FA] 3R HraE= 31.3.2014 BI 31.3.2013 $I
Reafd & argar Reafa & srgarR
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1. vra st 7868251 6354274
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(000’S OMITTED)

Rs. Rs.
SCHEDULE 3-DEPOSITS AS ON AS ON
31.03.14 [Audited] 31.03.13 Audited]
I. Demand Deposits
i.From Banks 297775 461883
ii.From others 43436576 35143450
11.Savings Bank Deposits 133217694 121782532
IIl.Term Deposits
i.From Banks 67627719 55643648
ii.From others 602721884 493383512
TOTAL [I+11+11] 847301648 706415025
Deposits of branches in India 847301648 706415025
(000’S OMITTED)
Rs. Rs.

SCHEDULE 4-BORROWINGS

AS ON
31.03.14 [Audited]

AS ON
31.03.13 [Audited]

I. Borrowings in India

i) Reserve Bank of India 5800000 4000000
ii) Other Banks 0 0
iii) Other institutions & agencies 423 2956237
iv) Innovative Perpetual Debt Instruments [IPDI) 1600000 1600000

v) Perpetual Cumulative Preference Shares [PCPS] 2000000 2000000

vi) Subordinated Debt 13650000 13650000

1. Borrowings outside India 0 1194270
TOTAL [I & 1] 23050423 25400507
Secured borrowings included in | & Il above 3800000 5998768
(000’S OMITTED)

Rs. Rs.

SCHEDULE 5-OTHER LIABILITIES AND PROVISIONS AS ON AS ON

31.03.14 [Audited] 31.03.13 [Audited]

1. Bills Payable 1671254 2382557
1. Inter-office adjustments [net] 1117763 2995275
I1I. Interest accrued 7868251 6354274
IV. Deferred Tax Liability 769365 1106899
V. Others (including provisions) 13199963 14083481
TOTAL 24626596 26922486
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(000’'S OMITTED)

Rs

Rs

SCHEDULE 6-CASH & BALANCES WITH RESERVE
BANK OF INDIA

AS ON
31.03.14 [Audited]

AS ON
31.03.13 [Audited]

I. Cash in hand [including foreign

currency notes] 2407064 1751839
II.Balances with Reserve Bank of India
i) in Current Account 45937845 30737362
ii) in Other Account 0 0
TOTAL [I & ] 48344909 32489201
(000’S OMITTED)
Rs. Rs.

SCHEDULE 7-BALANCES WITH BANKS &
MONEY AT CALL & SHORT NOTICE

AS ON
31.03.14 [Audited]

AS ON
31.03.13 [Audited]

LLIN INDIA

i) Balance with banks

a) in Current Accounts 567903 843466
b) in Other Deposit Accounts 8490959 2250000

ii) Money at call & Short notice
a) with banks 4350000 1500000
b) with other Institutions 0 1000000
SUB-TOTAL [l] 13408862 5593466

Il. OUTSIDE INDIA

i) In Current Accounts 1494604 1375458
ii) In Other Deposit Accounts 0 1333982
iii) Money at call & Short notice 0 0
SUB-TOTAL [lI] 1494604 2709440
TOTAL [I+11] 14903466 8302906
(000’'S OMITTED)
Rs. Rs.

SCHEDULE 8-INVESTMENT

AS ON
31.03.14 [Audited]

AS ON
31.03.13 [Audited]

I. Investments in India in

i) Government Securities *x 216836768 187060332
ii) Other approved securities 99491 113932
iii) Shares 1686798 1724943
iv) Debentures & Bonds 31363359 11941940
v) Subsidiaries, and/or Joint Ventures & Sponsored
Institutions 6537 6537
vi) Others:
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(000 BT BIEWR)
®UY ®UY
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a) Commercial Paper/CD/Securitised

Receipts/ RIDF 32774703 24370055
b)Units of UTI, other MF 173484 207069
SUB-TOTAL [I] 282941140 225424808

IL.Investments outside India NIL NIL
TOTAL [l + ] 282941140 225424808
Gross Value 283466139 225902431
Provision for Depreciation [-] 524999 477623
Net Investments 282941140 225424808

** Includes encumbered securities of Rs.617.04 crore [Face Value Rs.609.98 crore] previous year

Rs.276.42 crore [Face Value Rs.276.99 crore]

(000’'S OMITTED)

Rs. Rs.
SCHEDULE 9-ADVANCES AS ON AS ON
31.03.14 [Audited] 31.03.13 [Audited]
i) Bills purchased & discounted 4321382 4803417
ii) Cash credits, overdrafts and loans repayable on
demand 179853971 160488534
iii) Term Loans 388215313 349015909
Total 572390666 514307860
i) Secured by tangible assets
includes advances against Book Debt) 448369357 398260595
ii) Covered by Bank/ Government Guarantees 65652978 55689694
iii) Unsecured 58368331 60357571
Total 572390666 514307860
ADVANCES IN INDIA
i) Priority Sector 155920233 139900130
ii) Public Sector 153507860 127844627
iii) Banks 3300871 471810
iv) Others 259661702 246091293
Total 572390666 514307860
(000’'S OMITTED)
Rs. Rs.
SCHEDULE 10-FIXED ASSETS AS ON AS ON

31.03.14 [Audited]

31.03.13 [Audited]

I.  Premises
Cost [Opening Balance] 717858 286161
Appreciation in cost on account of revaluation 7666013 7666013
Sub-Total 8383871 7952174
Additions during the year
Original Cost 105856 431697
Revaluation Cost 8545278 0

Deductions during the year on
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Original Cost 0 0
Revaluation Cost -7666013 0
Less Depreciation to date on
Original cost -201028 -159906
Revaluation cost -237688 -600313
Total | 8930276 7623652
Il. Other Fixed Assets
(including Furniture & Fixtures)
Cost [Opening Balance] 2487771 2119415
Additions during the year 613756 420967
Deductions during the year -56549 -52611
Depreciation to date -1948104 -1670142
Total 1l 1096874 817629
TOTAL I & 11 10027150 8441281
(000’S OMITTED
Rs Rs
SCHEDULE 11 - OTHER ASSETS AS ON AS ON
31.03.14 [Audited] 31.03.13 [Audited]
I._Inter-office adjustments [net] 0 0
II. Interest accrued 5612110 4026688
Ill. Tax paid in advance/ Tax deducted at source 3361796 3157252
IV. Stationery & Stamps 44260 30484
V. Non Banking assets acquired in satisfaction of claims 0 0
VI. Others 7466050 8598553
TOTAL 16484216 15812977
(000’S OMITTED)
Rs. Rs.
SCHEDULE 12-CONTINGENT LIABILITIES AS ON AS ON
31.03.14 [Audited] 31.03.13 [Audited]
I. Claims against the bank not acknowledged as debts 38279 33669
I. Liability for partly paid investments 0 0
lIl. Liability on account of outstanding forward exchange
contracts 71049040 50456175
IV. Guarantees given on behalf of Constituents:
a.In India 20753830 22681745
b.Outside India 0 0
V. Acceptances, Endorsements and other obligations 3671688 4334366
VI. Other items for which the bank is contingently liable 4777881 2610660
TOTAL 100290718 80116615
(000’S OMITTED)
Rs. Rs.
SCHEDULE 13-INTEREST EARNED YEAR ENDED 31.03.14 YEAR ENDED
[Audited] 31.03.13 [Audited]
I. Interest/discount on advances/ bills 59776705 57095047
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W
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Il. Income on investments 18801850 15792268
lll. Interest on balances with Reserve Bank of India and
other inter-bank funds 820314 299803
IV. Others 328196 214125
TOTAL 79727065 73401243
000’S OMITTED)
Rs Rs
SCHEDULE 14-OTHER INCOME YEAR ENDED YEAR ENDED
31.03.14 [Audited] 31.03.13 [Audited]
I. Commission, exchange and brokerage 745335 798087
II. Profit on sale of Investments [net] 1253713 629814
lll. Profit on sale of land, buildings and other assets [net] 1505 1239
IV. Profit on exchange transactions [net] 349042 333013
V. Miscellaneous Income 1923213 2180016
TOTAL 4272808 3942169
(000'S OMITTED)
Rs. Rs.
SCHEDULE 15-INTEREST EXPENDED YEAR ENDED YEAR ENDED
31.03.14 [Audited] 31.03.13 [Audited]
I. Interest on deposits 61166001 54247378
Il. Interest on Reserve Bank of India/inter-bank
borrowings 587866 943531
lll. Others 1767375 1800112
TOTAL 63521242 56991021
(000" S OM TTED)
Rs Rs
SCHEDULE 16-OPERATING EXPENSES YEAR ENDED YEAR ENDED
31.03.14 [Audited] 31.03.13 [Audited]
I. Payments to and provisions for employees 8562324 7735134
II.Rent, taxes and lighting 880003 678421
llI.Printing and stationery 87635 72359
IV.Advertisement & publicity 21709 80928
V.Depreciation on Bank’s property 603320 496905
Less: Transfer from Revaluation Reserve 237688 229372
365632 267533
VI.Directors’ fees, allowances and expenses 4088 2952
VII.Auditors’ fees and expenses (including branch
auditors’ fee & expenses) 86112 70850
VIll.Law Charges 105015 81121
IX.Postages, Telegrams, Telephones etc. 87858 81845
X.Repairs & maintenance 145648 127055
Xl.Insurance 694578 620739
XII.Other expenditure 1432610 1144963
TOTAL 12473212 10963900
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RIASEE

SCHEDULE-17

2.2

2.3

2.4

3.2

3.3

3.4

3.5

SIGNIFICANT ACCOUNTING POLICIES

GENERAL

BASIS OF PREPARATION

The financial statements have been prepared and presented under historical cost convention on accrual basis
of accounting unless otherwise stated and comply with Generally accepted accounting principles, statutory
requirements prescribed under Banking Regulation Act, 1949, circulars and guidelines issued by Reserve Bank
of India from time to time and notified accounting standards by companies (Accounting Standards) Rules, 2006
to the extent applicable and current practices in Banking Industry in India.

Foreign Exchange Transactions

All the Monetary assets and liabilities in foreign currencies are translated in Indian rupees at the exchange rates
prevailing at the Balance Sheet date as notified by Foreign Exchange Dealers Association of India (FEDAI). The
resultant gain / loss is accounted for in the Profit & Loss account.

The outstanding foreign  exchange contracts are stated at the prevailing exchange rate on the date of
commitment. Profit or loss on such contracts is accounted for as per rates advised by FEDAI and in accordance
with FEDAI guidelines and provisions of para 38 of AS-11.

Iltems of Income and expenditure relating to foreign exchange transactions are recorded at exchange rates
prevailing on the date of the transactions.

Contingent liabilities on account of acceptances, endorsements and other obligations including guarantees &
letter of credits in foreign currencies are valued as per rates published by FEDAI except Bills for Collection
which are accounted for at the notional rates at the time of lodgment.

Investments

Classification and valuation of investments are made in accordance with the prudential norms prescribed by
Reserve Bank of India read with clarifications / directions given by RBI.

The entire investment portfolio is classified into three categories, viz, Held to Maturity, Available for Sale and
Held for Trading in line with the guidelines / directions of Reserve Bank of India. Disclosure of the investments
under the three categories mentioned above is made under six classifications viz.,

i.  Government Securities

ii. Other approved securities

iii. Shares

iv. Debentures

v. Subsidiaries / Joint Ventures and

vi. Others

Basis of Classification:
i. Investments that the Bank intends to hold till maturity are classified as Held to Maturity.

ii. Investments that are held principally for resale within 90 Days from the date of purchase are classified as
Held for Trading.

iii. Investments which are not classified in the above two categories, are classified as Available for Sale.

iv. An investment is classified under the above three categories at the time of its purchase. Shifting of securities
from one category to another is done with the approval of the Board normally once in a year. Shifting
is effected at the lower of acquisition cost / book value / market value on the date of transfer and the
depreciation, if any, on such shifting is fully provided for and the book value of securities is changed
accordingly.

Securities under 'Held to Maturity’ are stated at acquisition costs unless such costs are higher than the face
value, in which case the premium is amortized over the remaining period of maturity. Such amortization is
shown under “Income on Investments— Schedule 13 item Il. In case, the cost is less than the redemption value,
the difference being the unrealized gain, is ignored. Any diminution in value of investments in subsidiaries and
joint venture, other than temporary in nature, is provided for each investment individually

Securities under 'Available for sale’ are valued scrip wise and depreciation/ appreciation is segregated category
wise. While net appreciation is ignored, net depreciation under each category is provided for.
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3.6 Securities under 'Held for Trading’ are valued at market price and the net depreciation under each category is
provided for and the net appreciation, if any, is ignored.

3.7 Cost of investment is based on the weighted average cost method category wise.

3.8 The 'market value’ for the purpose of valuation of investments included in the 'Available for Sale’ and 'Held for
Trading’ categories is the market price of the scrip as available from the trades/quotes on the stock exchanges,
price list of RBI, prices declared by Primary Dealers Association of India (PDAI) jointly with the Fixed Income
Money Market and Derivatives Association of India (FIMMDA).

In respect of unquoted securities, the procedure adopted is as below:

a. Government of India Securities: At rates put out by FIMMDA/PDAI

b. State Government Loans, Other approved On yield to maturity (YTM) basis at the rate prescribed
Securities, Preference Shares, Debentures and by FIMMDA/ PDAI with such mark ups as laid down

PSU Bonds: by RBI or FIMMDA/PDAI
C. Equity Shares: At break-up value based on the latest Balance Sheet,
which are not older than one year on the date of
valuation. In cases where latest Balance Sheets are not
available, the shares are valued at Re.1 per company

d. Mutual Fund Units: At re-purchase price or Net Assets Value

e. Treasury Bills, Commercial Papers, Certificate of At carrying cost.
Deposits, Recapitalization Bonds, Subsidiaries,
Joint Ventures and Sponsored Institutions:

3.9 In determining acquisition cost of investments:
a. Incentive received on subscription is deducted from the cost of securities;
b. Brokerage / commission/ stamp duty paid in connection with acquisition of securities are treated as revenue
expenditure;
c. Broken period interest, if any, paid on acquisition of investment is debited to profit & loss account. Broken
period interest received on sale of securities is recognized as Interest Income.

3.10 Profit/ Loss on sale of investments is taken to profit and loss account. However, in case of profit on sale of
investments in 'Held to Maturity’ category, an equivalent amount of profit is appropriated to Capital Reserve.

3.11 Non Performing Investments
In respect of Non-Performing Securities, income is not recognized and appropriate provision is made for
depreciation in the value of such securities as per Reserve Bank of India guidelines.

4. Advances

4.1 Advances are classified into “Performing” and “Non-Performing” assets and provisions are made as per the
prudential norms prescribed by the Reserve Bank of India. Bank has made provisions on Non-Performing Assets

as per the prudential norms prescribed by the RBI as under:

Category of Assets Provision norms

15% on Secured Exposure.
25% on Unsecured Exposure*
Sub-Standard ° P
20% on Unsecured Exposure*

in respect of Infrastructure loan accounts where certain safeguards such as escrow accounts are available
Doubtful-I 25% on Secured

100% on Unsecured

Doubtful-1I 40% on Secured

100% on Unsecured
Doubtful-I1 100% on Secured

100% on Unsecured
Loss 100% of Book Outstanding
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*  Unsecured exposure is defined as an exposure where the realizable value of the security, as assessed by
the bank/ approved valuers/ Reserve Bank’s Inspecting Officers, is not more than 10 per cent, ab-initio, of
the outstanding exposure.

Advances are stated net of de-recognized interest and provisions/ Technical write off made in respect of non-

performing advances. Claims received from DICGC/ CGTMSE/ ECGC are not reduced from such advances till

adjusted/ technically written-off whereas part recovery in all NPA accounts is reduced from advances.

Provisions on standard advances are made and are included under “Other Liabilities and Provisions” as per

RBI’s guidelines.

For restructured/ rescheduled advances, provisions are made in accordance with the guidelines issued by RBI.

Floating Provisions

In accordance with the RBI guidelines, the bank has an approved policy for creation and utilization of floating
provisions separately for advances and investments. The quantum of floating provisions to be created would be
assessed, at, the end of each financial year. The floating provisions would be utilized only for contingencies
under extra ordinary circumstances specified in the policy with prior permission of Reserve Bank of India.

Fixed Assets
Premises and other Fixed Assets are stated at historical cost/revalued amount. In respect of premises, where
segregation is not possible between land and superstructure, are considered in the value of superstructure.

Premises taken on perpetual lease are considered as freehold premises and are not amortized.

Depreciation on Fixed Assets
Depreciation is provided for on -

7.1.1Computers at 33.33%, on straight-line method; additions are depreciated for the full year irrespective of the

date of addition as per RBI guidelines.

7.1.2 Other Fixed assets on written down value method at the rates prescribed by the Income Tax Act 1961; additions

effected before 30th September are depreciated for full year and additions effected thereafter are depreciated
for half year.

7.1.3 Cost of premises is taken composite, wherever it is not possible to segregate the cost of land from the cost of

7.2
7.3

8.1
8.2

8.3
8.4

8.5
8.6
8.7
8.8

8.9

9.1

9.2

the superstructure.

No depreciation is provided on assets sold/disposed of during the year.

Amount equivalent to depreciation attributable to revalued portion of the assets is transferred from Revaluation
Reserve Account to the Profit & Loss Account.

Revenue Recognition

Income and expenditure are accounted for on accrual basis unless otherwise stated.

Income on non-performing assets is recognized on realization basis in accordance with the prudential norms
prescribed by Reserve Bank of India.

Partial recovery in non-performing assets is appropriated first towards principal and thereafter towards interest.
Income on guarantees and letters of credit issued, locker rent, income from merchant banking transactions, money
transfer services, dividend on shares, Interest on refund of income tax, commission on credit card, interest on
overdue bills, processing fee, Government business including distribution of pension and income from units of
mutual fund products and income from ATM operations are accounted for on receipt basis.

Rebate on compromised accounts is accounted for at the time of full and final adjustment of the account.
Interest on overdue Term Deposits is provided at the rate of interest applicable to Savings Bank Deposits.
Liability in respect of incremental lease rent on renewal of lease agreement is accounted for at the time of
renewal of the lease.

Bond lIssue Expenses incurred in connection with raising Tier-ll Capital are treated as Deferred Revenue
Expenditure to be written off over a period of five years.

Share Issue Expenses are adjusted against the Share Premium Account

Staff Retirement Benefits

Annual contribution to Gratuity Fund, Pension Fund and Leave Encashment Fund are provided for on the basis
of an actuarial valuation.

The additional liability on account of re-opening of pension option for existing employees who had not opted
for pension earlier as well as amendment in the 'Payment of Gratuity Act, 1972’ enhancing the gratuity limit to
Rs.10 lacs as per Actuarial Valuation is amortized over a period of five years commencing from the FY 2010-11
in terms of RBI Circular DBOD No.BP.BC.80/ 21.04.018/2010-11 dated February 9, 2011.
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The Employees joining on or after 01.04.2010 are being covered under the New Pension Scheme.

Taxes on Income

Current Income Tax is measured at the amount expected to be paid considering the applicable tax rates and
favorable judicial pronouncement/ legal opinions.

In accordance with AS-22 Deferred Tax comprising of tax effect of timing differences between taxable and
accounting income for the period, is recognized keeping in view the consideration of prudence in respect of
Deferred Tax Assets/Liabilities

SCHEDULE 18

1.1
1.2

1.3

1.4

1.5

2.1

2.2

NOTES ON ACCOUNTS

Balancing of Books and Reconciliation.

In certain Branches, the balancing / reconciliation of control accounts with subsidiary ledgers is in progress.
Initial matching of debit and credit outstanding entries in Inter Branch Account (IBR+ DD) Adjustments (including
old outstanding entries) has been done up to 28.02.2014.and reconciliation is in progress.

Reconciliation of Drafts / TT payable, Dividend Warrants paid / payable, Debit Note Receivable/ Payable, NEFT/
RTGS (Suspense) etc. is in progress. Provisions have been made as per RBI norms.

In the opinion of the management, the impact of the above Para 1.1 to 1.3, if any, on the Profit & Loss Account
and Balance Sheet though not quantifiable, will not be material.

In terms of Reserve Bank of India guidelines, segregation of Debit and Credit entries in Inter Branch Accounts
pertaining to the period up to 30.09.2013 and remaining outstanding as on 31.03.2014 has been done which
has resulted in either net debit in some heads or net credit in other heads. Provision is to be made in respect
of Net Debit entries outstanding for the period exceeding six months.

In Inter Branch Account there is net credit balance hence no provision is required to be made.

Aggregate net credit position in respect of un-reconciled NOSTRO Accounts relating to the period up to 31st
March 1996 amounting to Rs.3.69 crore (previous year Rs 3.48 crore) has been transferred to Blocked Nostro
Sundry Creditors Account out of which Rs1.77 crore for period prior to 14.11.1989 is being carried at old book
value. Un-reconciled credit entries for the period after 1st April 1996 remaining outstanding for more than
3 years amounting to Rs.4.63 crore (previous year Rs.3.99 crore) have been segregated and kept in Blocked
Unclaimed Nostro New Account.

Legal formalities are yet to be completed in respect of five Bank’s properties having original cost of Rs.3.47
crore as on 31.03.2014 (Previous year 7 properties costing Rs.15.18 crore).

Revaluation of properties

During the year, Bank has revalued its premises comprising of land and building at Rs.916.80 crore against cost
of Rs.82.37 crore (WDV of Rs.62.27 crore) on the basis of valuation report of independent qualified external
valuers. Consequently, an incremental amount of Rs.854.53 crore has been debited to Fixed Assets and credited
to Revaluation Reserve.

Capital

During the year, Bank has issued 2,12,63,023 Equity Shares of Rs.10/ each to Government of India by way of
Preferential Issue at a price of Rs.47.03 per share determined as per SEBI ICDR Regulation after taking necessary
approval from RBI/ MOF. Accordingly the Equity Share Capital of the Bank has increased by Rs.21.26 crore to
Rs.275.28 crore and Share Premium has increased by Rs.78.52 crore (Share Premium Received Rs.78.74 crore
minus Share Issue Expenses Rs.0.22 crore) to Rs.703.98 crore.

(Rupees. in crore)

Items 2013-14 2012-13
(i) | CRAR - Tier | capital (Basel-Il) 8.10% 8.38%
(i) | CRAR - Tier Il capital (Basel-ll) 4.00% 4.53%
(iii) | Total CRAR (Basel-Il) 12.10% 12.91%
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(iv) | 99 52.50 47.76
42 G TRIE/YA: AfRaiid oFee @i e @1 Tl W)
421 G T@RIG/YH: Hfaafia oed dfaftedl (FRarT wfoforn)

(5. BRTS )
faazor GdH BTl Jfrpad geaT | IS 3T 9HTAT | 31.03.2014 BT AN
U RIS & Sfauid o= M8 wfafodt 225,00 694.00 176.89 380.00
g+ yfaafid & siaid @Rid) T8 affor 75.00 275.00 1.71 NGl
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(iv) | Common Equity Tier | capital ratio (Basel-IlI) 7.27% NA
(v) | Additional Tier I capital ratio (AT-I) (Basel-Ill) 0.34% NA
(vi) | CRAR - Tier | capital ratio (Basel-Ill) 7.62% NA
(vii) | CRAR - Tier Il capital ratio (Basel-IIl) 3.42% NA
(viii) | Total Capital ratio (CRAR) (Basel-III) 11.04% NA
(ix) | Percentage of the shareholding of the Government of India 81.42% 79.86%
(x) | Amount of equity capital raised* 100 140
(xi) | Amount of Additional Tier | capital raised of which Nil Nil

PNCPS:

IPDI:
(xii) | Amount of Tier Il capital raised of which Debt capital instrument: Nil Nil

Preference Share Capital Instruments: [Perpetual Cumulative Preference

Share (PCPS) / Redeemable Non-Cumulative Preference Shares (RNCPS) /

Redeemable Cumulative Preference Shares (RCPS)]

* Including Share Premium Rs. 78.52 crores
4. Investments

Value of Investments

(Rupees in crore)

Items 2013-14 2012-13
(1) (i) |Gross Value of Investments
(@ |In India 28346.61 | 22590.24
(b) [Outside India Nil Nil
(i) |Provisions for Depreciation (including provision for NPA)
(@ |In India 52.50 47.76
(b) |Outside India Nil Nil
(iii) [Net Value of Investments
@ [In India 28294.11 [22542.48
(b) |Outside India Nil Nil
(2) |Movement of provision held towards depreciation on Investments (Including
provision for NPAs)
(i) |Opening balance 47.76 93.32
(ii) |Add: Provisions made during the year 17.97 17.15
(iii) |Less: Write-off/ write-back of excess provisions during the year 13.23 62.71
(iv) | Closing balance 52.50 47.76

4.2 Repo / Reverse Repo Transactions (in face value terms)
4.2.1 Repo / Reverse Repo Transactions (Government Securities)

(Rupees in crore)

Particulars Minimum Maximum Daily Average Balance as on
Outstanding Outstanding Outstanding 31.03.2014
Securities sold under Repos 225.00 694.00 176.89 380.00
Securities purchased under Reverse 75 00 275.00 1.71 Nil
Repos
ANNUAL REPORT 2013-14 229



ﬂ vone ws e &

4.2.2 gar: Witege: uftaffa deeer ufdfiea’ (wud swor uftrgfareit)

(& PIS H)
faavor gAAdH qH1AT Jferpad gbrar HECIEIGT 3T oY
dorar 31.03.2013
I TS & S o w8 wferyferat = = = Nl

4.3 TS us. grewe wref arae) o e gar sedter Rod & oF gaar o o 75 W g ufdr
2013—14 | 2012—13
ey @ wfcnyfarl &1 JMTasIadT & BRI TH.SIL.T. SR HIH arql &l G I IR
TR Rod 9 &1 e 31 T8 g8 D AR T Nl Nl

4.4 dre-fafée Teaar stequTd aTey forder gEt: 31.03.2014 o wdieat Gorad o fRafa:

(5., BS H)
RikeIll SR ®af afr froft s | e ds 9@ | sreifea SRR
H A | wRegRreer @ | gRegReat @ | ket @
Rkl Raikill Rkl
(1) @) @) @) () () )
I SIS SUHH 2485.65 2429.70 I 2144.50 2144.50
i. i e 2325.12 2318.74 = = I
ii.  |§ 1200.15 142.03 = = I
vt . 619.19 564.27 I 46.13 1.03
V. eI / GYddd SUshH 0.65 0.65 R N I
vi. = 21.37 415 T = I
Vil | qeTE & fog @ wauE 51.65 T T I
(SEEINSITES)
FA* 6600.48 I
e *Pia¥ 3 BT Wils gai—Ua 3 YA 8 &1 fr-ifafaa Afr—Y & St 9 o @ arfzy -
. IR
g fedax 9 9fvs
T, AESD /AYdd SUDH
k2 T |
(2) SWRIad BicH 4,5,6 9T 7 H RUId &1 18 AR WRER 3= 7 &8 |
4.5 srguetey 3ite de-aifafee aeaar sigurd fordeit i Iar-gsa
(5., BS H)
faawor 2013—14 2012—13
31T 9y 25.03 25.03
94 & IR gRaE= 34.01 I
¥ & IR BHelfadf I I
gfa oy 59.04 25.03

230 aiffe Ruré 2013-14



Punjab & Sind Bank e

doadl
4.2.2 Repo / Reverse Repo Transactions (Corporate Debt Securities)
Particulars Minimum Maximum Daily Average Balance as on
Outstanding Outstanding Outstanding 31.03.2014

Securities sold under Repos Nil Nil Nil Nil

Securities purchased under Reverse
Repos

Nil Nil Nil Nil

4.3 Detail of bouncing of SGL Transfer Forms and Quantum of Penalty paid to Reserve Bank of India :

2013-14 2012-13
i. Number of instances when the SGL transfer form bounced for Nil Nil
want of either funds or the securities.
ii. Penalty paid to RBI on account of bouncing of SGL transfer form Nil Nil

4.4 Non-SLR Investments Portfolio: Issuer Composition as on 31.03.2014
(Rupees in crore)

No Issuer Amount Extent of Extent of 'Below Extent of Extent of
Private Investment Grade’ 'Un-rated’ 'Unlisted’
Placement Securities Securities Securities
(1) (2) (3) (4) (5) (6) (7)
i PSUs 2485.65 2429.70 Nil 2144.50 2144.50
ii. |Fls 2325.12 2318.74 Nil Nil Nil
iii. | Banks 1200.15 142.03 Nil Nil Nil
iv. | Private Corporate 619.19 564.27 46.13 1.03
v. | Subsidiaries/ Joint Ventures 0.65 0.65 Nil Nil Nil
vi. | Others 21.37 4.15 Nil Nil Nil
vii. | Provision held towards
depreciation (including NPA) 51.65
Total * 6600.48

Note: (1) * Total under column 3 should tally with the total of Investments included under the following categories
in Schedule 8 to the balance sheet:

a) Shares

b) Debentures & Bonds

¢) Subsidiaries / joint ventures

d) Others

(2) Amounts reported under column 4, 5, 6 and 7 above may not be mutually exclusive.

4.5 Movement of Non Performing Non SLR Investments
(Rupees in crore)

Particulars 2013-14 2012-13
Opening balance 25.03 25.03
Additions during the year 34.01 Nil
Reductions during the year Nil Nil
Closing balance 59.04 25.03
Total Provisions held 33.45 25.03
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ECELEE | 33.45 | 25.03 |

4.6 Feafeaar

g9 2013—14 & IRM dF 1 UfReAT A1 AURS 2T F DI A1 I JURT - (AT R IV R AT
e/ faf R R Ao &R FRE) 981 6 § | JegaR IR Rod 96 @ feen-fAdell & sgaR iy oF e &
Hae # UITHS d ATHS THIHRUT AUfET 8l 2 |

4.7 o & SYere ga: WeRIAge: Sqefaa /g g forder

(5., IS H)

faa=or 2013—14 2012—13
S RA! foea gae=a-T 8 © NG NG
3FGHH MRAAT T JTER=T B4 2 I I
arened MRt RTd! GERaT B 2 NG NG
R IR DI AW D! G 841 2 NGl NGl

48 T % IRE 9F 7 057 TRIS & oUeN & SUId ‘IRYGIA d% v+ 4§ 9! g Sy s # & 895 aie (3ifara
o) @ gfeegfaat siaRa @t € den et 2q Suder vl § “uRugadt d& w@= W & ofdifd &. 1641.95 IS

3faRa g 2 |
49 ¥ & IR fRAfHAT &1 gou iR wadied gl S/ wferyfodll &1 ofarur, a9 & RW # wadied Aot # w3 g fAaer
% I8 Iod | 5% 9 31f¥d 7L ¢ |
5. anfed spurar
5.1 squetey anfdaaf (B, B H)
i 2013—14 2012—13
i) g A # g = W U (%) 3.35 2.16
(i) TTaET FAraer Jrgura (ffieR) (%) 4551 50.37
(iii) o U7 @ U # "ge—9¢
(@) 3721 ¥y 1536.90 76344
(@) a¢ & SR uRads 1619.61 1093.60
@M ad & SR FH 602.99 320.14
(@) sftr oW 2553.52 1536.90
(iv) et ¢ @ ¢ H SAR—=era
()arer 2y 1110.38 547.56
(@) 99 & TR gRae= 134555 883.50
(mad & IR FH 537.33 32068
(@) gfa o 1918.60 1110.38
) T O U yraer=l H SAR—Tgd (AFS MR R Urae & wisan)
(@) @17 AW 412,56 206.44
(@) ST 99 & SR WraEn 564.68 293.99
(M) wer: Aft {6y wraas! & 92 @ 35857 87.87
STT / quttard
@)sfa oy 618.67 412.56

5-2 1.8, LS. /AL wH.UH.3./E. LS. & U |14, SIRad 91 g9 SIRad I/ S du/agel I 7, @
31l 2 wrae= & forg afnfa & MR W faaruig AT 2T 2
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4.6 Derivatives
Bank has not entered into any derivative transactions (Interest Rate Swap/ Exchange Traded Interest Rate
Derivatives) during the year 2013-14. Accordingly, qualitative and quantitative disclosures under RBI guidelines
with respect to derivative transactions are not required.

4.7 Restructured / Rescheduled / Renegotiated - Investments during the year
(Rupees in crore)

Particulars 2013-14 2012-13
Standard assets subjected to restructuring etc. Nil Nil
Sub-standard assets subjected to restructuring etc. Nil Nil
Doubtful assets subjected to restructuring etc. Nil Nil
Total amount of assets subjected to restructuring etc. Nil Nil

4.8 During the year, the Bank shifted securities worth Rs...895 crore (face value) from “Held till Maturity” to
“Available for Sale Category” and worth Rs. 1641.95 crores from “Available for Sale” to “Held till Maturity”
after providing depreciation of Rs...0.57 crore .

4.9 The value of sales from HTM category during the year does not exceed 5% of the book value of investments
held in HTM category at the beginning of the year.

5. Asset Quality

5.1 Non-Performing Assets (Rupees in crore)
Items 2013-14 2012-13
(i) Net NPAs to Net Advances (%) 3.35 2.16
(i) Provisioning Coverage Ratio (PCR) (%) 45.51 50.37

(iii) Movement of Gross NPAs

(@) | Opening Balance 1536.90 763.44
(b) | Additions during the year 1619.61 1093.60
(c) | Reductions during the year 602.99 320.14
(d) | Closing balance 2553.52 1536.90

(iv) Movement of Net NPAs

(@) | Opening Balance 1110.38 547.56
(b) | Additions during the year 1345.55 883.50
(c) | Reductions during the year 537.33 320.68
(d) | Closing balance 1918.60 1110.38

v) Movement of provisions for NPAs
(excluding provisions on standard assets)

(@) | Opening Balance 412.56 206.44
(b) | Add: provisions made during the year 564.68 293.99
(c) | Less: write off, write back of excess provisions 358.57 87.87
(d) | Closing balance 618.67 412.56

5.2 DICGC/CGTMSE/ ECGC claim eligible, lodged and re-lodged have been considered as security for provisioning
on advances on the basis that such claims are valid / realizable.
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5.4 anf¥T yaeleaar g fderfdaeor/gafiafor suferi o 3 o Rfter wufaset o Rrazor
(.. BS W)
e 2013—14 2012—13
(@) EEInicaRGel IR 1
U T Al /3R W DI 99 T Gl & G I (g ITadT) Rigd] =
(TTra) B ferhel = 1.30
(Ta1) Ugel @ 91 H WMl & SRR I agel 1T AR Ul NG
&) € I8 I D HUR Hol A /B I 1.30
5.5 WY o1g de-foranfed farefier snfRaet & Rgeo:
%) @i MY AR—Forfea fa<ha sRaat @ faaxor -
(5. BS H)
fooj .k 2013&14 2012&13
1. ED) 9 & IRM WS MY @1 I I
) Hel Tt L L
2, ®) ST ¥ aY & AR YIS @l I Nl
) el Tt L L
@) 99 Y A% fefea fa<fa smRaay &1 faaxor
(5., BS H)
faa=or 2012—13 2011—12
1. | 9@ T @Al o |1 I Nl
2. el dhTaT A A
3. T del fchel Ngl NE
5.6 AT TS UT UTdETer
ae 2013—14 2012—13
A MRTAT TR ATae= 352.78 341.59
3ifohd Jea # BT BG WA Geifod Hed A 70.60 61.59
6. PRIGR 3JUTd
S 2013—14 2012—13
() I e e &1 e e # wferd 9.25% 9.60%
(ii) g erRieha fAfeat &1 Ik s o 7 wfaera 0.50% 0.55%
(iii) g wrdeie et &1 aRere o # wirerd 0.93% 1.23%
(iv) iRt I 0.35% 0.44%
v) I HHANT (BT IRIS H) FRIER (STHRIRRI 31fim) 15.31 13.70
(vi) T HHAR A (FIY HRIS H ) 0.03 0.04
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5.4 Details of Financial Assets sold to Securitization / Reconstruction Companies for Asset Recon-

struction
(Rupees in crore)
Items 2013-14 2012-13
(i Number of Accounts Nil 1
(i) Aggregate Value (net of provisions) of accounts sold to SC/RC Nil Nil
(iii) Aggregate consideration Nil 1.30
(iv) Additional consideration realized in respect of accounts transferred in earlier years Nil Nil
v) Aggregate gain/ loss over net book value Nil 1.30
5.5 Details of non-performing financial assets purchased / sold:
A. Details of non-performing financial assets purchased:
(Rupees in crore)
Particulars 2013-14 | 2012-13
1. (@) | No. of accounts purchased during the year Nil Nil
(b) | Aggregate outstanding Nil Nil
2. (@) | Of these, number of accounts restructured during the year Nil Nil
(b) | Aggregate outstanding Nil Nil
B. Details of non-performing financial assets sold:
(Rupees in crore)
Particulars 2013-14 2012-13
1. | No. of accounts sold Nil Nil
2. | Aggregate outstanding Nil Nil
3. | Aggregate consideration received Nil Nil
5.6 Provisions on Standard Assets
(Rupees in crore)
Item 2013-14 2012-13
Provisions towards Standard Assets 352.78 341.59
Provision for Diminution in FV Restructured Standard Advances 70.60 61.59
6. Business Ratios
Items 2013-14 2012-13
(i) Interest Income as a percentage to average working funds 9.25% 9.60%
(ii) Non-Interest Income as a percentage to average working funds 0.50% 0.55%
(iii) | Operating Profit as a percentage to average working funds 0.93% 1.23%
(iv) | Return on Assets 0.35% 0.44%
v) Business [Deposits plus Advances] per employee (Rs. in crore) 15.31 13.70
(vi) | Profit per employee (Rs. in crore) 0.03 0.04
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7. Nty Tgdar gager
31.03.2014 ®I JTRTAT 3R I BT IRUFIdT TWHU:

(. BRIS H)
IRugadr w@wq STHRTRIR FOT a1 AfAH faw SHR facef gar
(eraTafen) YA afaat
1 fes1 584.18 547.63 0.39 0.00 30.18 221.23
2—7 fa= 1547.94 1044.21 346.32 380.00 0.74 17.80
8—14 faq 2016.91 1473.68 292.94 0.00 5.08 24.86
15—28 fa= 3564.36 2270.23 480.30 0.00 12.12 50.09
20 a9 3 98 dP 11947.63 6617.49 407632 40.00 29.91 191.97
3 T8 ¥ Afdd 6 718 qBH 10739.15 3844.42 36.69 200.04 32.33 73.03
% 2774545 7320.15 899.81 0.00 94.68 0.00
1 99 ¥ 1fde 3 99 do 13121.22 14495.39 2417.71 150.00 92.77 0.00
3 99 9 3ffS® 5 a¥ dB 4321.80 9011.54 5874.52 100.00 8.70 0.00
5 99 9 31ferd 914152 10614.63 13869.11 1435.00 0.00 0.00
HA 84730.17 57239.07 28294.11 2305.04 306.51 578.98
8. SROT wifegar
8.1 aredfde Huer o B skor wifigar
(. BRIS H)
fofy 31.03.2014 | 31.03.2013
1. ety
) Reradt dee
i. V) FURRIT RS9 IR K0 BT Heoll § AT fHvRy R <1 TS BV BT AT AT FT SUD 2795.19 2360.33
R quid: gRfEa 21
ii. GRHI ST 0 S 6 wrerear &3 oy & afaford s a € 2247.01 1917.11
Q) ARG IS FUaT
i) TS IS HUST IR Sedh GIRT GRIET Fl (Hrafer, sia-, Sgamar 2941.87 251559
ATaRS IRER, 98 URIR JARIY A9, ATHRIG IRER STl 980 4 fRRIER
e B, Menfires "I A1 "eme I, Bied, A 3rturevr, faema qer fmfor
anfe) VY sur el # AR SmenRe (UH.9w. ) & T 1 enfiet € |
M Sy aforiferat # fafainT wavdiveag @R o= ST o Ny N
P. RERT? NSl NSl
g T Y- HUT I I
2. JITET FUT T MM (TH.TA.41.) 3R 3mary fad dares (Ve vw.3.) &1 fAfYy v *2342.72' 2805.75
MR- amenRa o)
qrEIfad HuaT &5 § | F 0 AHiEr 8079.67 7681.67
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7. Asset Liability Management
Maturity Pattern of Assets and Liabilities as on 31.03.2014: (Rupees in crore)
Maturity Pattern Deposits Loans & Investments Borrowings Foreign Currency
(Time Buckets) Advances TRTOT

Liabilities Assets
1 day 584.18 547.63 0.39 0.00 30.18|  221.23
2 — 7 days 1547.94 1044.21 346.32 380.00 0.74 17.80
8 — 14 days 2016.91 1473.68 292.94 0.00 5.08 24.86
15 - 28 days 3564.36 2270.23 480.30 0.00 12.12 50.09
29 days to 3 months 11947.63 6617.49 4076.32 40.00 29.91| 191.97
Over 3 months & up to 10739.15 | 3844.42 36.69 200.04 32.33 73.03
6 months
Over 6 months & up to 2774545| 732015 899.81 0.00 94.68 0.00
1 year
Over 1 year & up to 3 13121.22 |  14495.39 2417.71 150.00 92.77 0.00
years
Over 3 years & up to 5 4321.80 9011.54 5874.52 100.00 8.70 0.00
years
Over 5 years 9141.52| 10614.63 13869.11 1435.00 0.00 0.00
Total 84730.17| 57239.07 28294.11 2305.04 306.51| 578.98

8. Exposures :

8.1 Exposure to Real Estate Sector

(Rupees in crore)
Category 31.03.2014 | 31.03.2013

1) Direct Exposure

(@) | Residential Mortgages

i Lending fully secured by mortgages of residential property that is or will 2795.19 2360.33
be occupied by the borrower or that is rented

ii. Individual housing loans eligible for inclusion in priority sector 2247.01 1917.11
advances

(b) | Commercial Real Estate

Lending secured by mortgages of commercial real estates (office 2941.87 2515.59
buildings, retail space, multipurpose commercial premises, multifamily
residential buildings, multi tenanted commercial premises, industrial
or warehouse space, hotels, land acquisition, development and
construction, etc) Exposure would also include non fund based (NFB)

limits;
() | Investments in Mortgage Backed Securities (MBS) and other securitized NIL NIL
exposures
a. Residential Nil NIL
b. Commercial Real Estate Nil Nil
2) Indirect Exposure * 2342.72 2805.75

[Fund based and Non-fund based exposures on National Housing Bank (NHB)

and Housing Finance Companies (HFCs)]
Total Exposure to Real Estate Sector 8079.67 7681.67
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8.2

8.3

8.4

Punjab & Sind Bank e

* includes Rs.329.69 crore by way of Investment in NHB & Housing Finance Companies. et
Exposure to Capital Market

(Rupees in crore)
ltems 31.03.2014 |31.03.2013

1. | Direct investment in equity shares, convertible bonds, convertible
debentures and units of equity-oriented mutual funds the corpus of 152.58 159.93
which is not exclusively invested in corporate debt;

2. | Advances against shares/ bonds/ debentures or other securities or on
clean basis to individuals for investment in shares (including IPOs/ 1.20 0.02
ESOPs), convertible bonds, convertible debentures, and units of equity-
oriented mutual funds;

3. | Advances for any other purposes where shares or convertible bonds
or convertible debentures or units of equity oriented mutual funds are 0.01 0.01
taken as primary security;

4. | Advances for any other purposes to the extent secured by the collateral
security of shares or convertible bonds or convertible debentures or Nil Nil
units of equity oriented mutual funds i.e. where the primary security
other than shares/ convertible bonds/ convertible debentures/ units of
equity oriented mutual funds does not fully cover the advances;

5. | Secured and unsecured advances to stockbrokers and guarantees issued
on behalf of stockbrokers and market makers 5.47 52.32

6 | Loans sanctioned to corporates against the security of shares/ bonds/ Nil Nil
debentures or other securities or on clean basis for meeting promoter’s
contribution to the equity of new companies in anticipation of raising

resources;
7. | Bridge loans to companies against expected equity flows/ issues; Nil Nil
8. | Underwriting commitments taken up by the banks in respect of primary Nil Nil

issue of shares or convertible bonds or convertible debentures or units
of equity oriented mutual funds;

9. | Financing to stockbrokers for margin trading; Nil Nil

10. | All exposures to Venture Capital Funds (both registered and 4.15 3.71
unregistered)

Total Exposure to Capital Market 163.41 215.99

Risk Category wise Country Exposure
The net country-wise funded exposure of the Bank in respect of Foreign Exchange Transactions in respect of
each country is within 1% of the total assets of the Bank. Hence, no provision is required as per RBI guidelines.

Details of Single Borrower Limit (SGL), Group Borrower Limit (GBL) exceeded by the Bank
During the year 2013-14, the Bank has not exceeded the prudential exposure limits set by RBI to single borrower/

group borrower, except in the following case, which has been approved by the Board: (Rupees in crore)
SI. Name of the Borrower Maximum Limit Exposure (%) Limit / Liability Exposure (%)
No. during the year as on as on 31.03.14
1. M/s UP Power Corpn. Ltd. | TL 23.90% as on 1501.63 24.03
Rs.1501.63 crs 26.07.2013
NIL
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RKAGED

8.5 Unsecured Advances against Intangible Collaterals
(Rs. in crore)

Particulars As on 31.03.2014 As on 31.03.2013

Total Advances against intangible securities such as charge over the 455.37 188.57
rights, licenses, authority etc

Estimated Value of intangible collateral such as charge over the 455.37 176.21
rights, licenses, authority etc.

9.1 Disclosure of Penalties imposed by Reserve Bank of India

(Rs. in crore)
2013-14 2012-13
A. Penalty imposed by RBI on Bank 2.5 Nil
B. Strictures or Directions by RBI on the basis of adverse findings Nil Nil

9.2 Disclosure of Fees/ Remuneration Received in respect of Bancassurance Business
(Rs. In crore)

2013-14 2012-13
A. Fee/ Remuneration from Life Insurance Business 1.19 2.87
B. Fee/ Remuneration from General Insurance Business 0.0042 2.21
C. UTI Mutual Fund Business NIL 0.0005

10 Disclosure as per Accounting Standard (AS)
10.1 AS-5 Net Profit or Loss for the period, prior period items and changes in accounting policies

10.1.1 There are no material prior period items included in Profit & Loss Account required to be disclosed as per
AS-5 read with RBI guidelines except those disclosed elsewhere in the notes.

10.2 AS-6 Depreciation Accounting

Break-up of total depreciation for each class of assets
(Rs. In crore)

Class of Assets 2013-14 2012-13
Premises 27.88 25.21
Other Fixed Assets 32.45 24.48
Total 60.33 49.69

10.3 AS-9 Revenue Recognition

10.3.1  Certain items of income are recognized on realization basis as disclosed at point no. 8 — “Revenue
Recognition” of Schedule 17 — Significant Accounting Policies. However, in terms of RBI guidelines, the
said income is not considered to be material.

10.4 AS 15 - Employees Benefit

10.4.1  Provisions for Pension, Gratuity, Leave Encashment and Other long term benefits have been made in accordance
with the Revised Accounting Standard (AS - 15) issued by the ICAI. However, the additional liability towards
re-opening of pension option and amendment in the Gratuity Act, 1972 has been dealt in accordance with
the provisions contained in Reserve Bank of India circular no. DBOD.BP.BC.80/21.04.018/2010-11) dated
9th February 2011 on Re-opening of Pension Option to Employees of Public Sector Banks and Enhancement
in Gratuity Limit. Accordingly the Bank has amortized Rs. 146.12 Crores on account of Pension and Rs.
26.57 Crores on account of Gratuity. The balance amount carried forward on account of Pension Rs. 146.12

Crores and Rs. 26.57 Crores shall be carried forward to be amortized in next year i.e 2014-15.
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Gl & 26.57 HRIS, . DI MM dY 2014—15 H GRAMEIT PR T MG |
10.4.2 SrH-gIfer WY TAT JOT-UF 3 Fewar UTw Friwreare ol o efdra Rafy Reemeene :
104.3 arerarsit & adare ger F uRada

(. IS #)
faa=or vye (fere) F=gd (o) gl Ao (Fifee)
2013—14 2012—13 | 2013—14 | 2012—13 | 2013—14 2012—13
feEiRa e arearar &1 1 38 B o 2419.87 2318.41 389.20 43845 185.78 182.80
TSl AT 209.92 179.91 31.15 3248 15.05 13.55
A AT AT 211.77 252.21 14.17 8.75 25.52 30.70
EEGASIE (174.73) (139.10) (85.78) (64.81) (37.04) (26.77)
IrRIAT R gHIfGS BT/ (T4) (173.50) (191.56) (64.37) (25.85) (23.60) (14.50)
fIiRa o areaar &1 31 919 1 I 2493.33 2419.87 (284.19) 389.02 165.71 185.78
10.4.4 TNTaTord AfTdT & adara Feor F uRade
(& s W)
faaxor dyH (Ffere) d=gd (Mfore) BEl ThaIbRuT
(Frfern)
2013—14 2012—13 2013—14|  2012—13|  2013—14 2012—13
AT ARG BT 1 3 B oI 2007.30 1803.30 336.01 337.68 188.95 187.89
AT MR ¥ e Aferemss 180.66 162.30 30.24 3174 17.01 18.51
vt sfere™ 290.39 180.21 16.64 34.63 = 10.05
Y U&<T o4 (174.73) (139.10) (85.78) (64.81) (37.04) (26.77)
dHifes Tl / (@) 9.57 0.59 (3.03) (3.23) (2.85) (0.73)
ASTANTd R BT 31 7d B AT o 2313.19 2007.30 294.08 336.01 171.77 188.95
ATSTHANTS MRTAT W RIS Ufererr 190.23 162.89 27.21 28.51 19.86 17.78
10.4.5 35 Stanfde aifer (o)
(& s W)
UM (ffers) F=gd (ftre) GBI Abal
faraor (Frfern)
2013—14 | 2012—13 | 2013—14 | 2012—13 | 2013—14 | 2012—13
qifdbd BT+ / (A14) <RI (T) (173.50) (191.56) (64.37) (25.85) (23.60) (14.50)
A MR WR () JeAifhaal / (ofT) (9.57) (0.59) (3.03) (3.23) (2.85) (0.73)
€ i BT / (1) (183.07) (192.15) (61.34) (22.62) (26.45) (13.77)
Ay & IRM TgAH B TE T/ (@1) (183.07) (192.15) (61.34) (22.62) (26.45) (13.77)
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i
10.4.2 The summarized position of post employment benefits are recognized in the Profit & Loss A/c and
Balance Sheet as under:
10.4.3 Changes in the Present value of the Obligation
(Rs. in crore)
Particulars Pension (Funded) Gratuity (Funded) Leave Encashment (funded)
2013-14 2012-13 2013-14 2012-13 2013-14 2012-13
Present Value of defined benefit 2419.87 2318.41 389.02 438.45 185.78 182.80
obligation as at 1st April
Interest cost 209.92 179.91 31.15 32.48 15.05 13.55
Current service cost 211.77 252.21 14.17 8.75 25.52 30.70
Benefits paid (174.73) (139.10) (85.78) (64.81) (37.04) (26.77)
Actuarial loss/ (gain) on obligations (173.50) (191.56) (64.37) (25.85) (23.60) (14.50)
Present value of defined Benefit 2493.33 2419.87 (284.19) 389.02 165.71 185.78
obligation at 31st March

10.4.4 Changes in the Present Value of Plan Assets

(Rs. in crore)

Pension (Funded) Gratuity (Funded) Leave Encashment
Particulars (funded)
2013-14 2012-13 2013-14 2012-13 2013-14 | 2012-13
Fair value of Plan Assets as at Tst 2007.30 1803.30 336.01 337.68 188.95 187.89
April
Expected return of Plan Assets 180.66 162.30 30.24 31.74 17.01 18.51
Employer contribution 290.39 180.21 16.64 34.63 Nil 10.05
Benefits paid (174.73) (139.10) (85.78) (64.81) (37.04) (26.77)
Actuarial (loss)/ gain 9.57 0.59 (3.03) (3.23) 2.85 (0.73)
Fair value of Plan Assets as at 31st 2313.19 2007.30 294.08 336.01 171.77 188.95
March
Actual return on Plan Assets 190.23 162.89 27.21 28.51 19.86 17.78

10.4.5 Net Actuarial Loss/ (Gain)

(Rs. in crore)

Pension (Funded) Gratuity (Funded) Leave Encashment
Particulars (funded)
2013-14 2012-13 2013-14 2012-13 2013-14 2012-13
Actuarial loss/(gain) on Obligation. (173.50) (191.56) (64.37) (25.85) (23.60) (14.50)
(A)
Actuarial loss/(gain) on Plan Assets. (9.57) (0.59) 3.03 3.23 (2.85) 0.73
(B)
Net Actuarial loss/(gain) (183.07) (192.15) (61.34) (22.62) (26.45) (13.77)
Actuarial loss/(gain) recognized in (183.07) (192.15) (61.34) (22.62) (26.45) (13.77)
the period
Unrecognized actuarial loss/ (Gain) | Nil Nil Nil Nil Nil Nil
at the end of the year
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Yy & 3fd H 91 ygd drell eifbd 81+ / () I N IR I I IR
104.6 goaus 3 ggaTel o1 AR
(5. TS H)
faaxor e (i) F=gd (fvre) BT Adhal (fftre)
2013—14 2012—13 2013—14 2012—13 2013—14 2012—13
31 A9 &1 UIRHTIRT o 2493.33 2419.87 284.19 389.02 165.71 185.78
AT BT GAHH A
e : 31 A/ B @ 2313.19 2007.30 294.08 336.01 171.77 188.95
Rl &1 I o
JeI—uF | ugEE 1 T8 IR (180.14) (412557) 9.89 (53.01) 6.06 317
faf gg e /<aan
10.4.7 &ror g FIfer WTd 3 @it 9t ugTTer
(5. BRI #)
faa=or vy (fAfers) J=gdr (o) IraH1eT Abal (Ffere)
2013—14 2012—13 | 2013—14 | 2012—13 2013—14 2012—13
1], |dT AT 21177 25221 14.17 875 25.52 30.70
TS NI 209.92 179.90 31.15 3248 15.05 13.55
T SR TR AT Red (180.66) (162.30) (30.24) (31.74) 17.01 (18.51)
Y & IR Y§ ol () BT (183.07) (192.15) (61.34) (22.62) 26.45 (13.77)
g A I 57.96 77.67 46.26 13.13 2.89 11.97
10.4.8 goa-usr & ugaTel o AT F IATR-TGIT (®. IS H)
faaxor g (friere) A (FfEr) a1l Awal (Fifers)
2013—14 2012—13 2013—14 2012—13 2013—14 2012—13
IR g <aar/ MRt 41257 515.11 53.01 100.77 (3.17) (5.09)
g Y Y 57.96 7767 46.26 (13.13) (2.89) 11.97
ge —faam mar s 290.39 180.21 16.64 34.63 = 10.05
e <ar / et 180.14 41257 9.89 53.01 (6.06) (3.17)
10.4.9 <ITe gRT e ek aror ferder ufdera
(fcrera #)
faazor v (i) F=gd (Afere) JqHIe Awhal (Ffere)
2013—14 2012—13 2013—14 2012—13 2013—14 2012—13
P WRBR DI afferdm 18.31 21.04 3.40 3.18 I Nl
5T WHR o1 wferfarat 37.68 35.35 - N =T
Iod TR HRURE qIUS 36.02 37.97 33.94 39.61 N Nl
[ENERCEIDISEIIY - . - N N
3= fay 7.99 5.64 62.66 57.21 100 100
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10.4.6 Amount recognized in the Balance Sheet
( Rs. in crore)
. Pension (Funded) Gratuity (Funded) Leave Encashment (funded)
Particulars

2013-14 2012-13 2013-14 2012-13 2013-14 2012-13
Present value of defined benefit 2493.33 | 2419.87 284.19 389.02 165.71 185.78
obligation as at 31st March
Less: Fair value of Plan Assets as at 2313.19| 2007.30 294.08 336.01 171.77 188.95
31st March
Unfunded net Asset / (Liability) (180.14) (412.57) 9.89 (53.01) 6.06 3.17
Recognized in the balance sheet

10.4.7 Expenses recognized in the Profit & Loss Account
(Rs. in crore)
Pension (Funded) Gratuity (Funded) Leave Encashment (Funded)
Particulars
2013-14 2012-13 2013-14 2012-13 2013-14 2012-13

Current service cost 211.77 252.21 14.17 8.75 25.52 30.70
Interest cost 209.92 179.90 31.15 32.48 15.05 13.55
Expected return on plan assets (180.66) (162.30) (30.24) (31.74) (17.01) (18.51)
Net Actuarial (gain)/ loss recognized (183.07) (192.15) (61.34) (22.62) (26.45) (13.77)
during the year
Net benefit/ expense 57.96 77.67 (46.26) (13.13) (2.89) 11.97

10.4.8 Movements in the liability recognized in the Balance Sheet
(Rs. in crore)
Particulars Pension (Funded) Gratuity (Funded) Leave Encashment (Funded)
2013-14 2012-13 2013-14 2012-13 2013-14 2012-13
Opening net Liability/(Asset) 412.57 515.11 53.01 100.77 (3.17) (5.09)
Net benefit expense 57.96 77.67 (46.26) (13.13) (2.89) 11.97
Less: Contribution paid 290.39 180.21 16.64 34.63 NIL 10.05
Closing liability/(Asset) 180.14 41257 (9.89) 53.01 (6.06) (3.17)
10.4.9 Investment percentage maintained by the trust
(in %age)
Particulars Pension (Funded) Gratuity (Funded) Leave Encashment (Funded)
2013-14 2012-13 2013-14 2012-13 2013-14 2012-13
Central Government Securities 18.31 21.04 3.40 3.18 Nil Nil
State Government Securities 37.68 35.35 — | - Nil Nil
High quality corporate bonds 36.02 37.97 33.94 39.61 Nil Nil
Special Deposit Scheme e — | — Nil Nil
Other investments 7.99 5.64 62.66 57.21 100 100
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10.4.10 goa-uw 3t fafd o go Saifdes gearae

(wifcrere #)
faaxor vy (Frfera) A () a1 Abal (Fifere)
2013—14 2012—13 2013—14 2012—13 2013—14 2012—13
EETCH 9.00 8.00 9.00 8.00 9.00 8.00
T SR TR AT ofTH 9.00 9.00 9.00 9.40 9.00 9.85
=
g7+ # gfg B ) 5.00 5.50 5.00 5.50 5.00 5.50
3R R 1.00 1.00 1.00 1.00 1.00 1.00
AT H g T el EEil EESil RIS RIS KA RIS
10.4.11 Stifde Aeaiaa I arare
faavor DT BT AR
EEUCH AT $ AT YR W BRI diel B 2! $ 0T Joid—97 DI (A IR TR & Tgw
M & HeH W 98l IR B R fhar w2
A SRIT IR SFAIT &% | Haferd <aar ol yuf fafey gq rdiy & TR & GHY UR W RTAT R AT e dTolR
STATT TR 3R 7 |
g7+ # ghg B ) i Jedid- # Aasy H I+ gl $1 &9 H @ 7T T2AT J&T YHRY IR, Wi a2
311 Haferd "ea! R g faar war 2 |
3T R 3T SR BT (AufROT qd @I gt wiawd & o/gWa @ gaR AuiRa fawam war € aen 9
B BISHY U THET THR & e Gigfard & ife- sad uirdr sre oY anfie 2|

10.4.12 31 G 31afer arey BTy o (Sre-faife)

(5. B3I #)
TRl / Tergwhe fcar qaelt 999 a1 fgfa SR
fravor THATBRT Afswme ama

2013—14 2012—13 2013—14 2012—13 2013—14 2012—13 2013—14 2012—13
EOCICIERLIG] 12.25 11.74 0.37 0.32 0.49 0.47 1.08 1.25
Al
TRAH T T T T T T T T T
ay & SRHEUEAM T T T T T T T T
TS IR T
g 7 Bl g T T T3 T T3 T N NSl
IR ST
JorI—u & 12.25 11.74 0.37 0.32 0.49 0.47 1.08 1.25
YEAI TE QAT
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10.4.10  Principal Actuarial assumptions at the Balance Sheet date
(in%age)
Pension (Funded) Gratuity (Funded) (Leave Encashment funded)
Particulars
2013-14 2012-13 2013-14 2012-13 2013-14 2012-13
Discount rate 9.00 8.00 9.00 8.00 9.00 8.00
Expected rate of return on plan assets 9.00 9.00 9.00 9.40 9.00 9.85
Rate of escalation in salary 5.00 5.50 5.00 5.50 5.00 5.50
Attrition rate 1.00 1.00 1.00 1.00 1.00 1.00
Method used PUC PUC PUC PUC PUC PUC

10.4.11 Basis of Actuarial Assumptions considered

Particulars

Basis of assumption

Discount rate

Discount rate has been determined by reference to market yield on
the balance sheet date on Government Bonds of term consistent with
estimated term of the obligation.

Expected rate of

return on plan assets

The expected return on Plan assets is based on market expectation, at
the beginning of the period, for returns over the entire life of the related
obligation.

salary

Rate of escalation in

The estimates of future salary increases considered in actuarial valuation
take account of inflation, seniority, promotion, and other relevant factor,
such as supply and demand in employee market.

Attrition rate

Attrition rate has been determined by reference to past and expected
future experience and includes all type of withdrawals other than death
but including those due to disability.

10.4.12 Other long term employee benefit (Non funded)

(Rs. in crore)

Particulars LTC/LFC Silver jubilee Bonus Medical Benefits * Retirement Gifts
Encashment *
2013-14 2012-13 2013-14 2012-13 2013-14 2012-13 2013-14 2012-13
Present Value of 12.25 11.74 0.37 0.32 0.49 0.47 1.08 1.25
Obligation
Transitional Liability NIL NIL NIL NIL NIL NIL Nil NIL
Transitional liability NIL NIL NIL NIL NIL NIL NIL NIL
recognized during the
year
Unrecognized NIL NIL NIL NIL NIL NIL NIL NIL
transitional liability
Liability recognized in 12.25 11.74 0.37 0.32 0.49 0.47 1.08 1.25
the Balance Sheet

* As assessed by the management
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10.5 AS 17 — Segment Reporting )
Part A : Business Segment :
Particulars Year ended
31.03.14 31.03.13
1. Segment Revenue
a) Treasury 200556 164221
b) Corporate/ Wholesale Banking 476456 460851
¢) Retail Banking 162868 150148
d) Other Banking Operations 119 508
Total 839999 775728
2. Segment Result
a) Treasury 1429 592
b) Corporate/ Wholesale Banking 83591 107577
c) Retail Banking 28575 35049
d) Other Banking Operations 119 508
Total 113714 143726
3. Unallocated Expenses 33659 49841
4. Operating Profit 80055 93885
5. Provisions & Contingencies 55421 45215
6. Income Tax -5429 14747
7. Extra Ordinary Profit/ Loss
8. Net Profit 30063 33923
Other Information:
9. Segment Assets
a) Treasury 2884926 2293817
b) Corporate/ Wholesale Banking 4841480 4290110
c) Retail Banking 1654968 1397748
d) Other Banking Operations 0 0
e) Unallocated Assets 69541 66115
Total Assets 9450915 8047790
10. Segment Liabilities
a) Treasury 2746402 2168713
b) Corporate/ Wholesale Banking 4609010 4056129
c) Retail Banking 1575503 1321516
d) Other Banking Operations 0 0
e) Unallocated Liabilities 18872 41022
Total Liabilities 8949787 7587380

ote: For the purpose of segment reporting in terms ot AS-T17 of ICAI and as prescribed in RBI guidelines,
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the business of the Bank has been classified into four segments i.e. a) Treasury Operations, b) Corporate/

Wholesale Banking, c) Retail Banking and d) Other Banking Operations.

Segmental Revenue, Results, Assets & Liabilities in respect of Corporate / Wholesale and Retail Banking
segment have been bifurcated on the basis of exposure to these segments.
Assets & Liabilities wherever directly related to segments have been accordingly allocated to segments
and wherever not directly related have been allocated on the basis of pro-rata segment revenue.

Part B : Geographical Segment :

Since the Bank does not have any overseas branch, reporting under Geographic Segment is not applicable.

10.6 AS 18 — Related Party Disclosures
Key Managerial Personnel:

Mr. D.P. Singh Chairman and Managing Director up to 30.01.2014
Mr. Jatinderbir Singh Chairman and Managing Director w.e.f. 04.02.2014
Mr. P.K.Anand Executive Director up to 31.05.2013
Mr. Mukesh Kumar Jain Executive Director w.e.f. 05.08.2013
Mr. Kishore Kumar Sansi Executive Director w.e.f. 05.08.2013

a) Remuneration Paid to Key management personnel :

(Rs. in lacs)
Name and Designation 2013-14 2012-13
Mr. Jatinderbir Singh, Chairman & Managing Director 2.84 N.A.
Mr. Kishore Kumar Sansi, Executive Director 10.12 N.A.
Mr. Mukesh Kumar Jain, Executive Director 10.67 N.A.
Mr. D.P. Singh, Ex-Chairman and Managing Director 15.05 19.04
Mr. P.K Anand, Ex-Executive Director 2.87 19.40

b) Loans granted to Key Managerial Personnel & their relatives:

Particulars As on 31.03.2014 As on 31.03.2013
Loans outstanding NIL NIL
c) Name of Related Party Satluj Gramin Bank (An Associate)

Para 9 of AS 18 - Related Party Disclosures exempts state controlled enterprises from making any disclosures pertaining
to their transactions with other related parties which are also state controlled. Hence, the transactions with the

associated bank have not been disclosed.
10.7 AS 20 - Earning Per Share(Rs. in crore)

Particulars 2013-14 | 2012-13
Net Profit After tax available for equity Shareholders 277.57 317.46
Weighted Average Number of Equity Shares in crore 25.97 23.53
Basic and Diluted Earning per Share (Rs.) 10.69 13.49
Nominal Value per Share (Rs.) 10.00 10.00
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10.8 AS 21 - Consolidated Financial Statement
The Bank does not have any subsidiary and as such AS 21 is not applicable.

10.9 AS 22 — Accounting for Taxes on Income

10.9.1

10.9.2

10.9.3

10.9.4

10.9.5

10.9.6

10.9.7

10.10

10.11

The Bank has accounted for Income Tax in compliance with Accounting Standard-22
'Accounting for taxes on Income’ issued by ICAI.

Major components of deferred tax assets/liabilities are as under:

Head Deferred Tax Assets Deferred Tax Liabilities

31.03.2014 31.03.2013 31.03.2014 31.03.2013

1 | Depreciation on Fixed Assets Nil Nil 2.32 2.02

2 | Interest accrued but not due on Nil Nil 166.16 119.36
securities

3 | Special Reserve u/s 36(1)(viii) Nil Nil 23.50 Nil

4 | Provision for wage revision 55.43 10.69 Nil Nil

5 | Brought forward losses 59.61 Nil Nil Nil

Total 115.04 10.69 191.98 121.38

Based on the opinion of tax expert, the bank has considered the difference between accounting income
and computation of taxable income on valuation of securities as permanent and accordingly, deferred tax
liability of Rs 403.80 crore (Previous Year Rs.277.77 crore) has not been considered necessary.

Provision for Income Tax, Deferred Tax and Fringe Benefit Tax held by the Bank is considered adequate
taking into account the opinion of legal experts and favorable judicial pronouncements.

No provision has been considered necessary in respect of disputed demands of Income Tax, Fringe Benefit
Tax and Interest Tax aggregating to Rs 477.79 crore Previous year (Rs.261.07 crore) in view of decisions
of appellate authorities / judicial pronouncements / opinions of legal experts.

Pursuant to Reserve Bank of India’s (RBI’s) Circular No. DBOD. No. BP. BC.77/ 21.04.018/2013-14 dated
20.12.2013, Deferred Tax Liability on Special Reserve under section 36(1)(viii) of the Income Tax Act, 1961
has been created. As required by the said RBI Circular, the expenditure, amounting to Rs.22.43 crore due to
creation of DTL on Special Reserve as at March 31, 2013, not previously charged to Profit & Loss Account,
has now been adjusted directly from the Reserves. Had this amount been charged to Profit & Loss Account
in accordance with the generally accepted accounting principles in India, the amount of Profit for the year
had been lower for the year by such amount.

In computing the provision for Income Tax for the current Financial Year, based on the opinion of tax
consultant, the bank has claimed the deduction under section 36(1)(vii) of the Income Tax Act 1961 in respect
of write off of non-rural advances of Rs. 216.70 crore without adjusting the same with the unexhausted
provision outstanding under section 36(1)(viia) of the Income Tax Act 1961 holding that proviso read with
Explanation-2 to section 36(1)(vii) is not applicable to the bad debts written off of non-rural advances. This
has resulted into increase in Profit after Tax, MAT credit entitlement by Rs.68.10 crore and Deferred Tax
Asset by Rs.59.61 crore. The management is hopeful of enforcing its claim of above referred deduction in
tax litigation.

AS 23 — Accounting for Investments in Associates in consolidated Financial Statements
The Bank does not have any subsidiary and as such AS 23 is not applicable.
AS 26 - Intangible Assets
The application software in use in the Bank has been developed in house and has evolved over a period

of time. Hence ,the costs of software is essentially part of Bank’s operational expenses like wages etc. and
as such are charged to the respective heads of expenditure in the Profit and Loss Account.
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10.12  Accounting Standard 28 - Impairment of Assets

Fixed Assets possessed by Bank are treated as 'Corporate Assets’” and not 'Cash Generating Units’” as defined
by AS-28. In the opinion of the Management, there is no impairment of the 'Fixed Assets’ of material amount
as of 31.03.2014, requiring recognition in terms of AS-28 issued by the ICAL. The impairment of other assets
has been provided for as per Prudential Norms prescribed by the Reserve Bank of India.

10.13  Accounting Standard 29 - Provisions, Contingent Liability and Contingent Assets
10.13.1 As per AS-29 - Provisions, Contingent Liabilities and Contingent Assets, issued by the Institute of Chartered

a)

b)

Accountants of India, the Bank recognizes no provision for -
Any possible obligation that arises from past events and the existence of which will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Bank, or
Any present obligation from the past events but is not recognized because
= [t is not probable that an outflow of resources embodying economic benefits will be required to settle the
obligation; or
= A reliable estimate of the amount of obligation cannot be made.

Such obligations are recorded as contingent liabilities. These are assessed continually and only that part of the
obligation for which an outflow of resources embodying economic benefits is probable, is provided for, except
in the extremely rare circumstances where no reliable estimate can be made.

Contingent Assets are not recognized in the financial statements since this may result in the recognition of income
that may never be realized.

10.13.2 Movement of Provision against Contingent Liabilities:.

(Rs. in crore)

Opening Balance Additions during the | Reduction during the Closing Balance
Particulars year year
2013-14 2012-13 2013-14 | 2012-13 2013-14 2012-13 2013-14 2012-13
Claims against the Bank 18.16 10.18 8.70 8.09 0.25 0.11 26.61 18.16
not acknowledged as Debt
Invoked Bank Guarantees 3.87 3.36 3.00 1.60 0.43 1.09 6.44 3.87
L.C Devolved Nil NIL Nil NIL Nil NIL NIl NIL

10.13.3 Movement of other significant provisions has been disclosed at the appropriate places in the

Notes forming part of the accounts.

11.1 Additional disclosures: (Rupees in crore)

Break up of 'Provisions & Contingencies’ shown under the head Expenditure in 2013-14 2012-13
Profit & Loss Account

Provision for Non Performing Advances 512.91 255.55
Provision for Standard Assets 11.19 152.88
Provision for diminution in FV Restructured (Standard) 9.01 50.80
Provision for Non Performing Investments 8.42 0.00
Provision for Depreciation in the value of Investments -3.11 -18.16
Other Provisions 15.79 11.09

Provision for Taxation:

Current Tax 186.54 149.66
Deferred Tax -57.25 -2.91
Wealth Tax 0.48 0.55
MAT Credit Entitlement -186.54 0.00
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Others 2.48 0.17
Total 499.92 599.63
11.2 Movement of Floating Provisions (Rupees. in crore)
2013-14 2012-13
Opening Balance Nil Nil
Additions during the year Nil Nil
Draw down during the year Nil Nil
Closing Balance Nil Nil

11.3 Draw down from Reserve

A sum of Rs.Nil lacs(previous year Rs. Nil lacs has been drawn from the General Reserve on account of payment

to the claimant of old entries.

11.4 Customer’s Complaints:

2013-14 2012-13
a) | No. of Complaints pending at the beginning of the year 96 67
b) | No. of Complaints received during the year 1810 1567
c) | No. of Complaints redressed during the year 1871 1538
d) |[No. of Complaints pending at the end of the year 35 96
11.5 Awards Passed by the Banking Ombudsman:
2013-14 2012-13
a) | No. of unimplemented Awards at the beginning of the year 1 2
b) | No. of Awards passed by Banking Ombudsman during the 5 10
year
c) | No. of Awards implemented during the year 4 1
d) |No. of unimplemented Awards pending at the end of the year 2 1

11.6 Concentration of Deposits, Advances, Exposures and NPAs

Concentration of Deposits

(Rupees. In crore)

31.03.2014 31.03.2013
Total Deposits of twenty largest depositors 22177.88 16661.05
Percentage of Deposits of twenty largest depositors to Total Deposits 26.17% 23.59%

11.6.2 Concentration of Advances

(Rupees. in crore)

31.03.2014 31.03.2013
Total Advances to twenty largest borrowers 14203.61 12307.24
Percentage of Advances to twenty largest borrowers to Total Advances 24.56% 22.21%
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I 93 IR UAULY. @Al R qGel kg 488.90 321,59

11.7 d59R U T
B.9. a4 S &3 § g afw 7 e ufaea
31.03.2014 31.03.2013
1. P vd Gafea wfcfafeds 332 2.09
2. SET (e Ud oY, 7EgH U9 §S) 6.47 3.24
3. Tar & 3.28 293
4. fHITd S 5.59 252
11.8 Tadiu. & Iar-gera
(. IS H)
fag=or 31.03.2014 31.03.2013
1 3 B Fdhed TAULY. (37T oM 1536.90 763.44
9 & IR YRaEH (A TA.91T.) 1619.61 1093.60
SUAN (B) 3156.51 1857.04
er : 1) e+ 187.19 153.55
i) Igferlt (S=0= wTdl | &I TS Il & JTARTh) 211.32 116.98
iii) 92 @l o e 204.48 4961
SY—ANT @) 602.99 320.14
31 9rd ®1 Gad R (5fa 9) (F-9) 2553.52 1536.90
11.9 =t snfweif, wodie i Trorea
(& TS H)
faazor 31.03.2014 31.03.2013
FHol MRt 148.57 270.97
Bl TAULT. 0 0
A oG 0.57 0.45
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11.6.3 Concentration of Exposures

Punjab & Sind Bank e

RACE S

(Rupees. in crore)

31.03.2014 31.03.2013
Total Exposure to twenty largest borrowers/ customers 16248.41 12604.70
Percentage of Exposure to twenty largest borrowers/ customers to Total Exposure 28.09% 21.26%
of the bank on borrowers/ customers
11.6.4 Concentration of NPAs
(Rupees. in crore)
31.03.2014 | 31.03.2013
Total Exposure to top four NPA Accounts 488.90 321.59

11.7

Sector-wise NPAs
S. Sector Percentage of NPAs to Total Advances in
No. that sector as on
31.03.2014 31.03.2013
1. |Agricultural & allied activities 3.32 2.09
2. | Industry (Micro & Small, Medium and Large) 6.47 3.24
3. | Services 3.28 2.93
4. | Personal Loans 5.59 2.52
11.8 Movement of NPAs
(Rupees. in crore)
Particulars 31.03.2014 31.03.2013
Gross NPAs as on 1 April (Opening Balance) 1536.90 763.44
Additions (Fresh NPAs) during the year 1619.61 1093.60
Sub-total (A) 3156.51 1857.04
Less: (i) Up-gradations 187.19 153.55
(ii) Recoveries (excluding recoveries made from 211.32 116.98
up-graded accounts)
(iii) Write-offs 204.48 49.61
Sub-total (B) 602.99 320.14
Gross NPAs as on 31t March (closing balance) (A-B) 2553.52 1536.90

11.9 Overseas Assets, NPAs and Revenue

Rupees. in crore)

Particulars 31.03.2014 | 31.03.2013
Total Assets 148.57 270.97
Total NPAs 0 0
Total Revenue 0.57 0.45
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11.10 gover-us & sa¢ yrafera e,
(Buq RIS H)
yrafora g dLd. &1 A
BICH faQw
31.03.2014 31.03.2013 31.03.2014 31.03.2013
LA NSl NSl NSl

12- 99%R, 2012 & UHTEY 99 G & @0 WR 3fed nRaat @ wifid & o1 131,63 FRIS (T a9 32.96 HRIE HUY),
% @ ded (Te—8®) ura g 7Y € | AT Gaar & 3rvrd |, I ST uar A8l ST S Gl o7 JNeM’g WU o

JUCTl BT AT B |

13. woremuassh aifferereT, 2006 ot il & steqeTe uscier
e 3R o1 Il A B B TS gt FHfd § Haftrd AT &1 favor

$. | faaor qa i TS

1. e oI I WR < ATl (T I SR Q) 31,/03 /2014 &1 Reafdy & I =
MR el amyfiieral &1 ee § |

2, 3MYfeibal BT a9 2013—14 & R 470 f&d & oramar fHy MY = 3 I NSl
IR & A1 TIUHTAS Sl AT B gRT 16 & FJER BHIGER §RT Uacd
RiskEakuil

3. I H g8 %) D A & oy <7 q2T 11 AToT (ST 37T B fom I T
2 oifed 98 & <R forad fafdr & arerman) afes s afdfem & siqifd
fafde = &1 nfie fe fmr

4. fami® 31,/03 /2014 31 RAT & AR IUfeq ATST FoIT Y & 1T = =

5. IRl auf § T T AfARET AT =1t BI AR, T2t dd [ SuIad < NGl NG
TSl ITAd H Y e B AIRTTIH B ORI 23 F AT FBErd AT JA
$ WU H AR B S U & PR AT ST 2 |

14- <7t a1 Suarer T2 ofl, 3 Bleax IR el ravad off el a¥ & oifdwel @1 g 2raRerd /g aiffga faar mn
gl
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11.10 Off-Balance Sheet SPVs sponsored by Banks

Punjab & Sind Bank e

RASE

(Rupees. in crore)

Name of the SPV sponsored

Domestic

Overseas

31.03.2014 31.03.2013 31.03.2014

31.03.2013

Nil NIL Nil

Nil

12.  An ad-hoc provision of Rs 131.63 crore(previous year Rs.32.96 crore) has been made to meet the likely liability
arising on account of Wage Revision effective from November 2012. In absence of requisite information, liability
could not be ascertained and has been provisionally provided for.

13. Disclosures in Terms of MSMED Act 2006

Details of information relating to purchase of moveable property from Micro and Small Enterprises:

S. No. Particulars Principal Amount Interest

1 The principal amount and the interest due thereon (to be shown separately) NIL NIL
remaining unpaid to any supplier as on 31/03/2014

2 The amount of interest paid by the buyer in terms of section 16 of the MSMED NIL NIL
Act, along with the amount of the payment made to the supplier beyond the
appointed day during the year 2013-14

3 The amount of interest due and payable for the period of delay in making NIL NIL
payment (which have been paid but beyond the appointed day during the
year) but without adding the interest specified under this Act;

4 The amount of interest accrued and remaining unpaid as on 31/03/2014 NIL NIL
The amount of further interest remaining due and payable even in the NIL NIL
succeeding years, until such date when the interest dues as above are actually
paid to the small enterprise , for the purpose of disallowance as a deductible
expenditure under section 23 of the Act.

14. The figures of the previous year have been re-grouped / re-arranged wherever necessary
except where information was not available.
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31 A1 2014 &) GIW 99 & ITAR Dl yars faaofi

(@) uRarer wfafaferay & siaia Ao yaE 31.03.2014 31.03.2013
FAH—EI @I & IER g @ / (1) 3006264 3392202
ARG 2q
I 3R AThR¥s 2 4999155 5996289
qeue (Fae) 237688 229372
et @ fasr iR A —1505 —1239
qrue, TrAITe 2 TEHSIes W & 1727740 1696705
—234960 0
SRS TS SaRET A ey —20000 —20000
R golt # gRad=i & qd uRares o 9714382 11293329
ARG 2q
fRerai 4 gfg / (@) 140886623 75175239
SURI # gfg / (@) —2350084 —8422775
3= <Al H gfg / (&) —2654398 3748637
faaer # gfg / @) —57569407 —24601899
AT # gfg / (F) —63213305 —55859191
31 3Rl H g / (@) —128311 —1628469
uRare= wfafaferal (€) @ Teg gars— 24685500 —259129
@) e nfofafery | 9o vare
et ikl H gfg —581667 —816187
iRl @ fam! TR Ay 1505 1239
gy wfafaferat & F<r varE (@) —580162 —814948
() fa<ia wfafafemt & Aol vare
33T TRT B SR BT (@sdien) (@ifea 1) 212630 198132
SH TR T IR WA 787370 1201868
TSt T @ —2188 —2500
THT 90 SR HIAT 0 0
T G0 HT AT . 0 0
T 90 TR 7S], MG TUE JEUISI3NS —1727740 —1696705
YIogTdIT R ATHIeT —785625 —850770
ATTET 3§ B —133517 —138017
() fa<ha wfafaferat @ F&d) vare —1649070 —1287999
gRare Tfafaferal & ol — 24685500 —259129
foraer nifafafert & A - —580162 —814948
faxirr nifafafert & 9o —1649070 —1287999
qPbal g dPal T ¥ gl - —22456268 —2362076
9% 99 9 dHal (URfS) 40792107 43154183
9% A9 g J@ar (3ffaH) 63248375 40792107
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Punjab & Sind Bank e

Cash Flow Statement for the year ended 31st March, 2014

RACE S

A. CASH FLOW FROM OPERATING ACTIVITIES 31.03.2014 31.03.2013

Net Profit/ (Loss) as per Profit & Loss Account 3006264 3392202
Adjustments for:

Provisions & Contingencies 4999155 5996289
Depreciation (Net) 237688 229372
Profit on sale of assets -1505 -1239
Interest on Bonds, PCPS and IPDI 1727740 1696705
Deffered Tax Liability -234960 0
Corporate Social Responsibility Fund -20000 -20000
Operating Profit before working capital changes 9714382 11293329
Adjustments for:

Increase / (Decrease) in Deposits 140886623 75175239
Increase / (Decrease) in Borrowings -2350084 -8422775
Increase / (Decrease) in Other Liabilities -2654398 3784637
(Increase) / Decrease in Investments -57569407 -24601899
(Increase) / Decrease in Advances -63213305 -55859191
(Increase) / Decrease in Other Assets -128311 -1628469
Cash Flow from Operating Activities (A) 24685500 -259129
B. CASH FLOW FROM INVESTING ACTIVITIES

Increase in Fixed Assets -581667 -816187
Profit on sale of assets 1505 1239
Cash Flow from Investing Activities (B) -580162 -814948
C. CASH FLOW FROM FINANCING ACTIVITIES

Issue of Equity Shares (IPO) (Face Value) 212630 198132
Share Premium received thereon 787370 1201868
Public Issue Expenses -2188 -2500
Issue of Subordinated Bonds 0 0
Redemption of Subordinated Bonds 0 0
Interest on Bonds, PCPS and IPDI -1727740 -1696705
Dividend on Equity & PNCPS -785625 -850777
Dividend Distribution Tax -133517 -138017
Cash Flow from Financing Activities (C ) -1649070 -1287999
Cash from Operating Activities 24685500 -259129
Cash from Investing Activities -580162 -814948
Cash from Financing Activities -1649070 -1287999
Increase in Cash & Cash Equivalents 22456268 -2362076
Cash and Bank Balances (Opening) 40792107 43154183
Cash and Bank Balances (Closing) 63248375 40792107
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TaA oRaT TErdt B Rard

Har ¥,

HeMfeH Iregufa HEleay

B ISl YU Ry §% & 31 AT, 2014 B Al f[AaROR 5 Jor.03 a2 59 fAfY o1 w9 gy a%f & fou d%
P ATHEIN @ eI Adhal varg faaxol |ftd ol & Heferd fewforay &1 oiar uRiefur far € | 39 fawia faaxforay
FAR GRT oIRaT TRIfRTT 20 TGV T IRITST B o] UNIeTehl §RT TRIAIT 441 TMRETY & | BHR TAT 31 ol WIeTdhl g
RT oRIT TR TRETAl BT I §% o AR Rd 4% gRT SR AFGs] & AJaR fhar € | Jola—ua 20 av—el
I H 869 IRATST & Hofl M5 fAaxfOrdt enfie € Wi orar wRiefur & el =81 § | 397 Sraxiferd smamstt & rfit &r
gfaerd 9.60 Uferd, SRR &7 22.86 UfA9rd, 1A TR =TS M &7 5.93 Ufrerd d2m 41 IR IR v v =t
Il BT 19.67 ufqerd e a1 2

facha faa=for & forw S weeq &1 ScRelRg

2.

9% yeed o9 foxii fAaviORl &1 oRkal AT & AR TR &R & o SRR € Sifd dfbiT SIF & IgER a2
ARA ¥ WIHR © | ARG H [S1eH, SrIag+ a2 faxiig f3ariirdl &7 daR &-- &g ARS 301 ST fo gorref
 3fH, GRITETS] AT el S DR 8 Hbal o, AHAfT ¢ |

oG ER B SRR

3.

5.

AR oIRAT TRIET0T & MR WR 54 faxii fAaRfordl R IR <1 89RT STRGTRIE © | 89 37U ol URIET0T §a] oiRdTdR
HEIE gRT SIR] oI URIETV) AT & AR fHAT & | 39 Al & w7 I8 diw1d © b &9 oI el gq -fdd
STTIHATAT BT AT X 3R 5 TbR Ao 918 Td 59 gl Y d1ich I8 fasard 81 | & foxig fa=ioay 4 &g
N B R 2

ET YT H RNTHS R TR &I T8 9 aftaferd 2 o o< faa=fira § <& w2 don vl ddeht e, gaam
HET € | AUATE TS UfHAT oikal Wied & iy wR R gt ® forad facha o=l & fawr # & w8 ad g &1
Mo AfFferd 8 S eiEmerel a1 Tl & HRUT 81 Il ¢ | ol Wied gRRfE & Iged SiRad wI_T e
PR S forg RS FRIF0T T2 arafds TRGRIHR0T IR faaR F=al & 9 b 98 & AaRe F-F0 31 gafaar w f=r
T B B Ie¥T W | ol TET H IR o1 Rigial ST Jedid dei Feus gRT AR 6y MY Ae@yut A g
faxfra faavont @1 faavor wnfier w&ar 21

2 fasard 2 fo5 &9 orar e # S e w fay § wmdr gt ® R AR e & oy Ue Sugad SR € |

Rva &1 781

6.
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AN RUIE o1 faeryar qare faar g9 f=faRad &1 iR e smaiia &vd © -

(i) e =T 14, 1.2 3R 1.3 M9, 3, MRTAT IR <gaml & fafr= @rdl & e 7ef & e/ e g/
TR 9 819 & HRUT 395 YN &) ahdl oI FeiRa &t fhar S g1 2 |

(ii) erfier # facifaa faarfed o= <uamil & Heyg # Ae ¥ 10.9.3, S ywra fAfdgd 72 2|

(iii) Are ¥. 10.9.5 ST f <l@lpd 981 & JIFAR a1 o W fafdy @rar R 3R & Haer 7 477
79 PRI . DI JARAMNT PR IIARI B Ford 7 PR TAT IMIIR APl o foY 3ok IR fa=R = gU wrrs
BT |

(iv) facia faa=forl &1 Aie 4. 10.9.6 ST f& R Rod d% & f3Hi® 20 fAHaR, 2013 & gRux 4. SR 4. 991
. 77 /21.04.018 /2013—14 & MR R f&AI® 31 A/, 2014 & AJAR IMABR AfAFTIH, 1961 B &_T 36(1)
(3ra9T) & St fauer sTRfEfoal oR Giord eIl wR <aT R 2R & ol@ied uR aftid 2 |

(v) 9% @ Yol vaferar Ea—i TAT - i 3 IgUTd T 9 gIRT ol H gfua foar wan 2, @l R fewfn,
oraT ffcrar o S uRRews 6(i) ¥ (i) TR AR fewufirl & SrgaR fay MU FHrEeHl & g%y ¢ |

(vi) faxfrar faa=oft 1 Ae 10.4.1, S AEGNS &3 & HHAIRIT & foU UM [Jded & g Wia v U=gdl @l dH
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To

Punjab & Sind Bank e

RIASEE

INDEPENDENT AUDITOR’S REPORT

The President of India
Report on the Financial Statements of Punjab & Sind Bank

1.

We have audited the accompanying financial statements of Punjab & Sind Bank as at 315 March, 2014, which
comprise the Balance Sheet as at March 31, 2014, and Profit and Loss Account and the cash flow statement
for the year then ended, and a summary of significant accounting policies and other explanatory information.
Incorporated in these financial statements are the returns of 20 branches audited by us and 441 branches
audited by branch auditors. The branches audited by us and those audited by other branch auditors have been
selected by the Bank in accordance with the guidelines issued to the Bank by the Reserve Bank of India. Also
incorporated in the Balance Sheet and the Statement of Profit and Loss are the returns from 869 branches which
have not been subjected to audit. These unaudited branches account for 9.60 per cent of advances, 22.86 per
cent of deposits, 5.93 per cent of interest income and 19.67 per cent of interest expenses.

Management’s Responsibility for the Financial Statements

2.

Management is responsible for the preparation of these financial statements in accordance with accounting
standards generally accepted in India and applicable banking laws. This responsibility includes the design,
implementation and maintenance of internal control relevant to the preparation of the financial statements that
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

3.

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of India.
Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the bank’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances but not
the purpose of expressing an opinion on the effectiveness of the Bank'’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is generally sufficient and appropriate to provide a basis
for our audit opinion.

Emphasis of matter:
Without qualifying our report, we draw attention to:

(i) Noteno. 1.1, 1.2 and 1.3 regarding non reconciliation of balances and clearances/identification of outstanding
items in respect of various accounts of income, expenditure, assets and liabilities, the impact of which is
not ascertainable.

(i) Note no. 10.9.3 regarding disputed tax liabilities pending in appeals, the effect of which is not ascertainable.

(iii) Note no.10.9.5 regarding non creation of deferred tax liability of Rs. 477.79 crore in respect of difference
on account of variation on the value of investment as per the books of account and for the income tax
computation considering the difference to be permanent.

(iv) Note no. 10.9.6 to the financial statements, which describes the accounting treatment of the expenditure
on creation of Deferred Tax Liability on Special Reserve under section 36[1](viii) of the Income Tax Act,
1961 as at 31st March 2014, pursuant to RBI’s Circular No. DBOD. No. BP. BC.77/21.04.018/ 2013-14
dated 20th December 2013.

(v) Capital adequacy as per Basel — Il and Basel — Il and other ratios disclosed in the accounts by the bank
are subject to adjustment arising out of the Notes on accounts, accounting policies and our remarks in Para
6 (i) to (iii) above.

(vi) Note no. 10.4.1 regarding deferment, amortization and carry forward of pension and gratuity liability of the
bank pursuant to the exemption granted by Reserve Bank of India to the public sector bank from application
of provisions of Accounting Standard (AS) 15 " Employees Benefits" (revised 2005) vide its circular no.
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faTi® 9 HRaV), 2011 9. ST =.d191.41¥1.80 / 21.04.018 /2010—11 & AR T AEDI (YTH) 15 & HGe=I
@ U H A &7 & ol B ge 2|

AN Y H 1T b d & a2l H ST AT € 3R BRI HaAKH SN & AR a1 84 QU 77 IRl &

IR, 89 I8 JfUd <l © & -

1) T orEl Al dor 99 R gAY fewfin wfed ue ge-ua ve ot ve faglg god v ® R emawd
faarur fafed € T2 9 SfA S0 9 TR &A1 w1 © fORe 9% & 31 A9 2014 & AWl &I ST ool & Sl
& IRT # wWer! orar Mgl & gwd 2 |

2) ™ BT WIAT Ud YHRg ofdn il der AR fewfUrl & |y uo 31 /e 2013 BT FHIG dY & oY A
ST 2T BT ST 2 |

3) Adal UaTe fAavur 31 A€ 2013 T & ARAdd AHa] YaTg HI quial 2 |
3= fafere dorr fafamre araegearsii R Rard

o A 3IR 1 B @, dfpr fafeme aifefem 1949 @1 qell igegEl 3 AU B Ha: & 721 9" ¥ TR by
T E|

SWRE 1 9 5 d& URwwel H ol Wl & MR W aa dfb7 du-l (SUuHAl & o= U9 3fawo)

TR, 1970 /1980 TAT IEH IUTET THSTHROT BT RN & = q2AT oIaT Aft IR orar Haeh fewforay &1

&g # ¥ gy g9 RUIc & € fo:

®) S FIANY 3R LA FARI SHSHRI U4 [ITa & FER olal URIET0T B 3Maedd o, g9 9 |1 o] ured
B 7 R 3% HATSHEG uraT 2 |

Q) §F & T T oF—aF Sl §AR) TSR H 37T € S 98 & ASHRI & Sfaifa o |

M) 9% & ST/ ARIRIT ¥ 9T fGaRfRT B GETRI: olkdT WRIETuT B SUgth Ul AT 2 |

10. AR 1Y H, Fel—3, AH—8I1 W F2T Febal Fare faavull o] oin 41! & SgaR ¢ |

HAfr W gARY Rl & 3raR
Tl ARTHAATE TUS . @ ALY TS &,
T oRITHR IIe) oRITPR
(o, Ryam<) (Rreber 3rgrare)
RIEEN RIEER
TH.HA. 071448 TH. H. 081808
TH3TRTT 000932 T3TRUS 5000287
o AP, S TS & ol 3R, PIGR] TTS B.
TS TP RSECIRSECICAR
(et 5i1p) (RTOTeT HAR)
RIEEN IR
TH.H. 060742 UH.H.090865
T3TRUS 302166% TH3TRTA 307069%
3 facen
fe=ri: 109, 2014
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Report on Other Legal and Regulatory Requirements

8.

10.

given to us we further report that:

Punjab & Sind Bank e

DBOD.BP.BC/80/21.04.018/2010-11 dated 09.02.2011 of Re-opening of pension option to the EmplbYees
of public sector banks and enhancement in gratuity limits — Prudential regulatory treatment.

(vii) Note No0.10.9.7, which describes uncertainty relating to the allowability of claim of bad debts by the
Income Tax Authorities vis- a- vis to the stand taken by the bank based on expert independent opinion.

In our opinion, as shown by books of bank, and to the best of our information and according to the explanations

(i) the Balance Sheet, read with the notes thereon is a full and fair Balance Sheet containing all the necessary
particulars, is properly drawn up so as to exhibit a true and fair view of state of affairs of the Bank as at
31st March 2014 in conformity with accounting principles generally accepted in India;

(ii) the Profit and Loss Account, read with the notes thereon shows a true balance of profit, in conformity with
accounting principles generally accepted in India, for the year covered by the account; and

(iii) the Cash Flow Statement gives a true and fair view of the cash flows for the year ended on that date.

The Balance Sheet and the Profit and Loss Account have been drawn up in Forms “A” and “B” respectively of

the Third Schedule to the Banking Regulation Act, 1949.

Subject to the limitations of the audit indicated in paragraph 1 to 5 above and as required by the Banking
Companies (Acquisition and Transfer of Undertakings) Act, 1970/1980, read with Notes on Accounts attached
and subject also to the limitations of disclosure required therein, we report that:
(@) We have obtained all the information and explanations which to the best of our knowledge and belief,

were necessary for the purposes of our audit and have found them to be satisfactory.
(b) The transactions of the Bank, which have come to our notice have been within the powers of the Bank.

(c) The returns received from the offices and branches of the Bank have been found adequate for the purposes

of our audit.

In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statement comply with the applicable

accounting standards.

For R. M. Lall & Co.
Chartered Accountants

(R. P. Tewari)
Partner

M. No. 071448
FRN : 000932C

For B. K. Shroff & Co.
Chartered Accountants

(L. K. Shroff)
Partner

M. No. 060742
FRN : 302166E

NEW DELHI
May 10, 2014

For O. P. Tulsyan & Co.
Chartered Accountants

(Rakesh Agarwal)
Partner

M. No. 081808

FRN : 500028N

For R. Kothari & Co.
Chartered Accountants

(Rajesh Kumar)
Partner

M. No. 090865
FRN : 307069E
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@iﬂﬂ “-q”
rg Uorre Urs R 9,
(IRT WROR BT IYHH)
9.$1.21 Mo @, |3 faeen 110008
=Y &1 U6 ( SHICIR §RT )
£ A /G $Meeens L CLE I I8 =T PRaT §, / BRI 8 (.

H fadi® 30 78 2014 3T A@ H 9T o9 & forg <ifcm fafYy, 1§86 & ... 3fdad) ORI &1
gD G |

H 59 aeiR® gva &1 fRY SMeR! I@dT g (1) SN Ud urior sefegasen (i) d9fd (i)
FEHTAIAT  (iv) idegaRen (v)fa=r (vi)fafer (vii) ofg S, sfem.........e.e.. ( fRIY IFaRT &R
FAEIRS 399 ol [ R Rd 9@ & Afed € §6 & foy Suanht gmm ) &R § Swmear a1
PYD, HHITR R HRAR & f2dl BT ARIEE 90 P &R1 9 1 U GRT 3, & JTAR HRAT § AR
e & w9 H H G 10U T8 IRT IR IET G

H uoTe gus Ry §% & eed & g9 | 90T oA arsdl g, 3R

H dear fafaad i 1949 ST FHuAl (SUSHHI &1 3159 Ud faRon) 99 1980, IIEIHA
§% (J§u vd fafqy graeme) arer 1980 Jm HAMET iR UWiE v Ry d% (I9d Ud o)
faf=@ 2008 # 3¢ Y yrag & Srild d@ @ fawe & forg SRy w8l gan § a2 IRd Rod
9% g1 Ay My "fihe gus UIR" AHSUS] @ YR HHRA § oW URYF AT SEIeiS! . dril
9.46/29.39.001/ 2007.2008, 47/29.39.001/ 2007.08 JIAI fI® 01.11.2007 T2 SIHRNST A9 .
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Punjab & Sind Bank e

‘2 Annexure-"A’
- Punjab & Sind Bank

(A Government of India Undertaking)
Head Office: 21-Rajendra Place,
New Delhi-110 008.

FORMAT OF DECLARATION (BY CANDIDATE)

l, son / daughter /wife of Shri a resident of

hereby confirm that:

A) | am a Shareholder holding equity shares of the Bank as on 30" May, 2014 (i.e.), the
Cut-Off date for participating in the Election.

B) *I have special knowledge or practical experience in [ i] agriculture and rural economy, [ii]

banking [iii] co-operation [iv] economics [v] finance [vi] law, [vii]small scale industry, or
[special knowledge of and practical experience of which in the opinion
of Reserve Bank of India would be useful to the Bank] and | represent the interest of the depositors
or farmers, workers and artisans, in terms of Sub-section 3A of Section 9 of the Act and as an
evidence thereof | submit herewith the relevant testimonial and

C) | accept the nominations numbering and

D) | am willing to contest the election for Director of Punjab & Sind Bank, and

E) I am not disqualified from being a Director of the Bank under the provisions of The Banking
Regulation Act 1949, The Banking Companies (Acquisition & Transfer of Undertakings) Act 1980,
Nationalized Banks (Management and Miscellaneous Provisions) Scheme 1980 as amended and
Punjab & Sind Bank (Shares and Meetings) Regulations 2008 and “Fit and Proper’ criteria as laid
down by Reserve Bank of India vide Circular No. DBOD. No. BC. N0.46/29.39.001/ 2007-08,
47/29.39.001/ 2007-08, both dated 01.11.2007 and DBOD. No. BC.No. 95/29.39.001/2010-11
dated 23.05.2011.

F) I neither hold any office of profit nor am | an employee of any nationalized bank or State Bank of
India constituted under Sub-Section (1) of Section 3 of the State Bank of India Act 1955, or any
subsidiary bank as defined by Section 3 of the State Bank of India (subsidiary Banks)Act, 1959.

G) | hereby confirm having gone through the contents of the notice dated 19" May 2014 for election
of directors.

H) | undertake to keep the Bank fully informed, as soon as possible, of events, if any, which take
place subsequent to this declaration which are relevant to the information provided hereto and
to execute the deed of covenants upon my election as a director of the Bank.
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Punjab & Sind Bank ﬂ

RIASEE

Name

Regd. Folio No.

[If not dematerialized]

DP ID No. & Client ID No.

[If dematerialized]

Place

Date

Signature

Contact No.

Address/email address

(Signature with seal of the Judge, Magistrate,
Registrar/ Sub-Registrar of Assurances or

any other Gazetted Officer or an Officer of

the Reserve Bank of India, Punjab & Sind Bank

or any Nationalised Bank.)

*Delete whichever is not applicable.

The above declaration was signed before me.

Signature with seal& Date.
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Punjab & Sind Bank e

RACE S

Annexure-"B’

Name of Bank : PUNJAB & SIND BANK

Declaration and Undertaking by Director*

(with enclosures as appropriate as on )

Personal details of director

a. | Full name

b Date of Birth

c. | Educational Qualifications

d. | Relevant Background and Experience

e. | Permanent Address

f. Present Address

g. | E-mail Address / Telephone Number

h. | Permanent Account Number under the Income Tax Act

and name and address of Income Tax Circle

Relevant knowledge and experience (Refer Section 9(3-A)
of the Banking Companies (Acquisition & Transfer of
Undertakings) Act, 1970/1980

Any other information relevant to Directorship of the Bank

Relevant Relationships of director

a. | List of Relatives if any who are connected with the Bank
(Refer Section 6 and Schedule 1A of the Companies Act, 1956)
b. | List of entities if any in which he/she is considered as being
interested (Refer Section 299(3)(a) and Section 300 of the
c. | List of entities in which he/she is considered as holding substantial
interest within the meaning of Section 5(ne) of the Banking
Regulation Act, 1949 proposed and existing
d. | Name of Bank in which he/she is or has been a member of the board (giving
details of period during which such office was held)
e. | Fund and non-fund facilities, if any, presently availed of by him/her and/or by

entities listed in Il (b) and (c) above from the bank

Cases, if any, where the director or entities listed in Il (b) and (c) above are in
default or have been in default in the past in respect of credit facilities obtained
from the bank or any other bank.
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Punjab & Sind Bank e

RASE

Records of professional achievements

1
a. Professional achievements relevant

V. Proceedings, if any, against the director

a. If the director is a member of a professional association/ body, details of
disciplinary action, if any, pending or commenced or resulting in conviction in
the past against him/her or whether he/she has been banned from entry of at
any profession/occupation at any time.

b. Details of prosecution, if any, pending or commenced or resulting in conviction
in the past against the director and/or against any of the entities listed in Il (b)
and (c) above for violation of economic laws and regulations

C. Details of criminal prosecution, if any, pending or commenced or resulting in
conviction in the past against the director

d. Whether the director attracts any of the disqualifications envisaged under
Section 274 of the Company’s Act 1956?

e. Has the director or any of the entities at Il (b) and (c) above been subject to
any investigation at the instance of Government department or agency?

f. Has the director at any time been found guilty of violation of rules/regulations/
legislative requirements by customs/ excise /income tax/foreign exchange /
other revenue authorities, if so give particulars

g. Whether the director at any time come to the adverse notice of a regulator
such as SEBI, IRDA, DCA.
(Though it shall not be necessary for a candidate to mention in the column about

orders and findings made by regulators which have been later on reversed / set
aside in toto, it would be necessary to make a mention of the same, in case the

reversal / setting aside is on technical reasons like limitation or lack of juris-
diction, etc, and not on merit. If the order of the regulator is temporarily stayed
and the appellate / court proceedings are pending, the same also should be
mentioned).

V. Any other explanation / information in regard to items I to Ill and
Other information considered relevant for judging fit and proper

Undertaking

| confirm that the above information is to the best of my knowledge and belief true and complete. | undertake to keep
the bank fully informed, as soon as possible, of all events which take place subsequent to my appointment which are
relevant to the information provided above. | also undertake to execute the deed of covenant required to be executed by
all directors of the bank.

Place : Signature of director

Date :

VI. Remarks of Nomination Committee of the Bank

Place : Signature

Date :
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Punjab & Sind Bank e

‘2 Annexure-"A’
- Punjab & Sind Bank

(A Government of India Undertaking)
Head Office: 21-Rajendra Place,
New Delhi-110 008.

FORMAT OF DECLARATION (BY CANDIDATE)

l, son / daughter /wife of Shri a resident of

hereby confirm that:

A) | am a Shareholder holding equity shares of the Bank as on 30" May, 2014 (i.e.), the
Cut-Off date for participating in the Election.

B) *I have special knowledge or practical experience in [ i] agriculture and rural economy, [ii]

banking [iii] co-operation [iv] economics [v] finance [vi] law, [vii]small scale industry, or
[special knowledge of and practical experience of which in the opinion
of Reserve Bank of India would be useful to the Bank] and | represent the interest of the depositors
or farmers, workers and artisans, in terms of Sub-section 3A of Section 9 of the Act and as an
evidence thereof | submit herewith the relevant testimonial and

C) | accept the nominations numbering and

D) | am willing to contest the election for Director of Punjab & Sind Bank, and

E) I am not disqualified from being a Director of the Bank under the provisions of The Banking
Regulation Act 1949, The Banking Companies (Acquisition & Transfer of Undertakings) Act 1980,
Nationalized Banks (Management and Miscellaneous Provisions) Scheme 1980 as amended and
Punjab & Sind Bank (Shares and Meetings) Regulations 2008 and “Fit and Proper’ criteria as laid
down by Reserve Bank of India vide Circular No. DBOD. No. BC. N0.46/29.39.001/ 2007-08,
47/29.39.001/ 2007-08, both dated 01.11.2007 and DBOD. No. BC.No. 95/29.39.001/2010-11
dated 23.05.2011.

F) I neither hold any office of profit nor am | an employee of any nationalized bank or State Bank of
India constituted under Sub-Section (1) of Section 3 of the State Bank of India Act 1955, or any
subsidiary bank as defined by Section 3 of the State Bank of India (subsidiary Banks)Act, 1959.

G) | hereby confirm having gone through the contents of the notice dated 19" May 2014 for election
of directors.

H) | undertake to keep the Bank fully informed, as soon as possible, of events, if any, which take
place subsequent to this declaration which are relevant to the information provided hereto and
to execute the deed of covenants upon my election as a director of the Bank.
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Punjab & Sind Bank ﬂ

RIASEE

Name

Regd. Folio No.

[If not dematerialized]

DP ID No. & Client ID No.

[If dematerialized]

Place

Date

Signature

Contact No.

Address/email address

(Signature with seal of the Judge, Magistrate,
Registrar/ Sub-Registrar of Assurances or

any other Gazetted Officer or an Officer of

the Reserve Bank of India, Punjab & Sind Bank

or any Nationalised Bank.)

*Delete whichever is not applicable.

The above declaration was signed before me.

Signature with seal& Date.
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Punjab & Sind Bank e

RACE S

Annexure-"B’

Name of Bank : PUNJAB & SIND BANK

Declaration and Undertaking by Director*

(with enclosures as appropriate as on )

Personal details of director

a. | Full name

b Date of Birth

c. | Educational Qualifications

d. | Relevant Background and Experience

e. | Permanent Address

f. Present Address

g. | E-mail Address / Telephone Number

h. | Permanent Account Number under the Income Tax Act

and name and address of Income Tax Circle

Relevant knowledge and experience (Refer Section 9(3-A)
of the Banking Companies (Acquisition & Transfer of
Undertakings) Act, 1970/1980

Any other information relevant to Directorship of the Bank

Relevant Relationships of director

a. | List of Relatives if any who are connected with the Bank
(Refer Section 6 and Schedule 1A of the Companies Act, 1956)
b. | List of entities if any in which he/she is considered as being
interested (Refer Section 299(3)(a) and Section 300 of the
c. | List of entities in which he/she is considered as holding substantial
interest within the meaning of Section 5(ne) of the Banking
Regulation Act, 1949 proposed and existing
d. | Name of Bank in which he/she is or has been a member of the board (giving
details of period during which such office was held)
e. | Fund and non-fund facilities, if any, presently availed of by him/her and/or by

entities listed in Il (b) and (c) above from the bank

Cases, if any, where the director or entities listed in Il (b) and (c) above are in
default or have been in default in the past in respect of credit facilities obtained
from the bank or any other bank.
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Punjab & Sind Bank e

RASE

Records of professional achievements

1
a. Professional achievements relevant

V. Proceedings, if any, against the director

a. If the director is a member of a professional association/ body, details of
disciplinary action, if any, pending or commenced or resulting in conviction in
the past against him/her or whether he/she has been banned from entry of at
any profession/occupation at any time.

b. Details of prosecution, if any, pending or commenced or resulting in conviction
in the past against the director and/or against any of the entities listed in Il (b)
and (c) above for violation of economic laws and regulations

C. Details of criminal prosecution, if any, pending or commenced or resulting in
conviction in the past against the director

d. Whether the director attracts any of the disqualifications envisaged under
Section 274 of the Company’s Act 1956?

e. Has the director or any of the entities at Il (b) and (c) above been subject to
any investigation at the instance of Government department or agency?

f. Has the director at any time been found guilty of violation of rules/regulations/
legislative requirements by customs/ excise /income tax/foreign exchange /
other revenue authorities, if so give particulars

g. Whether the director at any time come to the adverse notice of a regulator
such as SEBI, IRDA, DCA.
(Though it shall not be necessary for a candidate to mention in the column about

orders and findings made by regulators which have been later on reversed / set
aside in toto, it would be necessary to make a mention of the same, in case the

reversal / setting aside is on technical reasons like limitation or lack of juris-
diction, etc, and not on merit. If the order of the regulator is temporarily stayed
and the appellate / court proceedings are pending, the same also should be
mentioned).

V. Any other explanation / information in regard to items I to Ill and
Other information considered relevant for judging fit and proper

Undertaking

| confirm that the above information is to the best of my knowledge and belief true and complete. | undertake to keep
the bank fully informed, as soon as possible, of all events which take place subsequent to my appointment which are
relevant to the information provided above. | also undertake to execute the deed of covenant required to be executed by
all directors of the bank.

Place : Signature of director

Date :

VI. Remarks of Nomination Committee of the Bank

Place : Signature

Date :
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