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Q.1  State the modern trends in published accounts with reference to: a} Progress Charts
and graphs b) Distribution of Incomes ' ' [15]
OR
Q.1  What are the modern trends in published accounts? What additional suggestions do
you consider necessary? [15]
G.2  The following are the balances in the accounts of a company limited for the year
2017-18. [15]
Particulars Amount Particulars Amount
g, .
Sales 34,50,000 | Stocks of Raw Materials:
Opening 2,40,000
Closing 3,00,000
Plant and Machinery(Net) | 16,20,000 | Raw Material Purchase 9,37,500
Loss on sale of Machinery 1,12,500 | Cash at Bank 1,47,000
Depreciation on plant and 3,00,000 | Printing and stationery 33,000
Machinery
Dividend on ordinary 2,159,000 | Auditors Remuneration 42,000
shares
Debtors 2,92,500 | Retained Profits (Opening 14,91,000
Balance)
Creditors 1,90,500 | Retained Profit of The year 4,32,000
Interest on Borrowing 60,000 | Rent Rates and taxes 2,47,500
Income tax for the year 4,14,000 | Other Expenses 1,27,500
Wages and Salaries 4,90,500 | Ordinary Share capital issued | 22,50,000
Employee State insurance 52,500 | P F Contribution 42,000

Prepare value added statement of the company for 2017-18 together with ratios that
would be of interest to employee of the company who are 300.

OR

Q.2 What is Value added accounting? How it can be presented and what is its importance
. in business. [15]
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The following is profit and loss Account of Diya Ltd for the year ending 3 1 March,

2018. [15]
Profit and Loss A/c
Particulars Amount Particulars Amount
<. 3.
To Salaries 8,00,000 | By Gross Profit 28,00,000
To Printing and Stationery 16,000 | By Profit on sales of 40,000
Previous Year
To Advertisement 2,40,000 | By Income from non-trading 24,000
’ investments
To Rent 1,28,000 | By Surplus from foreign 20,000
exchange convetsation
To Legal Expenses 1,12,000 '
To interest on Bank loan 3,200
To Goodwill write off 10,400
Loss on sale of Machinery 2,560
Depreciation: :
Plant and Machinery 3,28,640
Furniture 24,000
Building 80,000
Net Profit 11,39,200
28,84,000 28,84,000

Additional Information:

Legal expenses include ¥.16000 being expense of exceptional nature.

. Tt is now decided to compute capital employed on the basis of replacement costs and

for that purposes additional depreciation 0f3.1,52,000 is necessary.

Profit of Z.56,000 on completed contracts has not been accounted for in the above
profit.

Compute net profit for the purpose of calculating return on capital employed.

OR

What is capital emplc;yed. What are the advantages and limitations of return on capital
employed? [15]

The following are the details of Vraj Ltd, who sells goods of small value on hire
purchase system at 30% profit on cost. From the following information prepare hire
purchase trading account and necessary journal entries for the year 2017. [15]

Year2017

Jan.1 Stock on hire purchase (at H P Price) - 94,500
Transaction during the year: '

Goods sold on H P during the year 4,20,000

(At H P Price)

Cash Received during the year 2,67,750

Goods received back (H P installments unpaid 3.11,200) 4,200

Dec, 31

Installment due but not received 17,500
Installment not due (at H P Price) 2,31,00
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Q.4

OR

A trader sells machines on hire purchase system and the account furnishes the

following information for the year 2017: [15]
Jan 1, 2017

H P Stock 1,27,960
Stock at Shop 16,800
Instaliment due but not received 9,800
Dec 31, 2017

Stock with H P customer (at H P Value) 1,45,600
Stock at shop (Cost Price) 25,200
Installment due but not received ' 14,560
Goods repossessed (Installment due <.2,800) 700
Goods Purchased during the year 2,18,400
Cash received from the customer 2,54,800

Goods are sold as to make profit of 25% of H P Price. Find oui profit of H P business
by stock and Debtors method.
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