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required to answers 4 questions only. Answers of short answ&pe questions must be
restricted to 250 words approximately.

Discuss the following(1-8) *
1. Objectives of accounting.

2. Importance of financial management.

3. Objectives ofinancial statement.

4. From the following transactions relating to Mr. Anil Kumar, show the effect on his
assets, liabilities and capital by using the accounting equation:

Started business with cash Rs 10,000.

Purchased goods on credit Rs. 8,000.

Plant purchsed for cash Rs. 2,000.

Sold goods costing Rs 1,000 for Rs 2,000 for cash.

Sold goods on credit to Mahendra costing Rs 800 for Rs 1,500.

Drew for personal use Rs. 500.

Paid for salaries Rs 300.
. Received cash from Mahendra Rs 700.
. Corporate Governance
Limitations of financial ratios.
Prepare Cash Flow Statement with imaginary figures.
Monu Products Ltd. produces a standard product. The estimated cost per unit is give
below:

©NOUA®N R

Rs.
Raw Material 10
Direct Wages 8
Direct Expenses 2
Variable Overheads 3



